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FLOYD AND GINDLER, P.C.
CERTIFIED PUBLIC ACCOUNTANTS

421 ST. JAMES - P.O. BOX 638
Gonzales, TX 78629

$301-67 2-2a24

lndependent Auditor's Reporl

To the Board of Trustees
Gonzales lndependent School District
926 St. Lawrence
Gonzales, Texas 78629

Beport on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund, and
the aggregate remaining fund informalion of the Gonzales lndependent School District ("the District") as ot and
lor the year ended August 31,2016, and the related noles to the financial statements, which collectively
comprise the District's basic financial statements as listed in the table ol contents.

Management's Responsibility ror the Financial Statements

Management is responsible for the preparation and lair presentalion ol these linancial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevanl lo the preparation and fair presentation of
financial statements lhat are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is lo express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General ot the United States. Those slandards require that we plan ind perform the audil to obtain
reasonable assurance about whether the linancial statements are free of malerial misstatement.

An audit involves performing procedures to obtain audil evidence aboul the amounts and disclosures in the
linancial statements. The procedures selected depend on the auditor's ludgment, including the assessment of
the risks of material misstatemenl of the financial statements, whether due to fraud or erior. ln making those
risk assessmenls, the auditor considers internal control relevant lo the Districfs preparation and lair
presentation ol the financial slatements in order lo design audit procedures that are approp.iate in the
circumstances, but not tor the purpose of expressing an opinion on the etfectiveness ol ths bistrict's internal
control. Accordingly, we express no such opinion. An audit also includes evalualing the appropriateness ol
accounting policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation ol the financial statements.

We believe that the audit evidence we have obtained is sutficient and appropriate to provide a basis for our
audit opinions.

Opinions

ln our opinion, the financial statements relerred to above present fairly, in all material respects, the respeclive
financial posltion of the governmental activities, each major fund, and the aggregare remaining fund information
ol Gonzales lndependent School District as ol August 31,2016, and the r6spective cha-nges in financial
position, and, where applicable, cash flows thereol for the year then ended in accordance iith accounting
principles generally accepted in the United States of America.
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Other Matters

R equ ired Suppleme ntary I nf or matio n

Accounting principles generally accepted in the United States of America require thal the Management's
Discussion and Analysis, budgetary comparison information, schedule of the District's proportionate share of
the net pension liability and schedule of District pension contributions identilied as Bequlred Supplementary
lnlormation in the table ol contents be presented to supplement the basic financial statements. Such
information, although not a part of the basic tinancial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting lor placing the basic rinancial
statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the Required Supplementary lnformation in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of managemenl about the methods of
preparing the information and comparlng the information for consistency with management's responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statemenls. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other lnformation

Our audit was conducted for the purpose ol lorming opinions on the linancial stalements that collectively
comprise the Gonzales lndependent School District's basic financial slalemenls. The inlroductory section and
individual nonmaior fund rinancial slatements are presented for purposes ot additional analysis and are not
required parts ol the basic financial statements. The schedule ol expenditures of federal awards is presented
for purposes o, addilional analysis as required by Title 2 U.S. Code of Federal Flegulations (CFR) Part 200,
Uniform Administrative Requirements, Cost Ptinciples, and Audit Requirements lor Federal
Awards, Subpart F -- Audit Bequirements (Uniform Guidance) and is also not a required part of the basic
financial statemenls. The accompanying other supplementary inlormalion is presenled lor purposes of
additional analysis and is also not a required part of the basic linancial stalements.

The individual nonmajor fund tinancial statements and other supplementary inrormation and the schedule ol
expenditures ol federal awards are the responsibility of management and were derived from and relate
directly to the underlying accounting and other records used to prepare the basic linancial statements. Such
information, except for that portion labeled "unaudited" on which we express no opinion, has been subjected
to the auditing procedures applied in the audit of the basic linancial statemenls and certain additional
procedures, including comparing and reconciling such intormalion directly to the underlying accounting and
other records used to prepare the basic financial statements or to the basic financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United States
of America. ln our opinion, the individual nonmajor fund financial stalemenls and olher supplementary
inlormation and lhe schedule ol expenditures of federal awards are fairly staled in all material respects in
relation to the basic financial statements as a whole.

The introductory section has not been subjected to the auditing procedures applied in the audit ol the basic
financial statements and, accordingly, we do not express an opinion or provide any assurance on it.

ln accordance wilh Government Auditing Standards, we have also issued our report dated Janaury g,
2017 on our consideration ol Gonzales lndependent School District's inlernal conlrol over linancial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope ol our testing ot internal
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control over financial reporting and compliance and the results of that testing, and not to provide an opinion on
internal control over linancial reporting or on compliance. That report is an integral part of an audit performed in
accordance wilh Government Auditing Standards in considering Gonzales lndependent School District's
internal control over linancial reporting and compliance.

Respectfully submitted,

Z/ / {^-, *-
FloYd & Gindler, PC

Gonzales, Texas
January 9, 20'17
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GONZALES INDEPENDENT SCHOOL DISTRICT
GONZALES, TEXAS

171 I N Sarah DeWitt Dr.
Gonzales, Texas 78629

Telephone: (830) 672-955 1

Farc (830\ 672-7159

This section of Gonzales Independent School District's annual financial report presents our discussion and
analysis ofthe District's financial performance during the fiscal year ended August 31,2016. Please read
it in conjunction with the District's financial statements, which follow this section.

FINANCIAL HIGHLIGHTS
. The District's total combined net position was $25,816,273 at August 3 I , 2016.

During the year, the District's expenses were $5,016,309 more than the $31,352,508
generated in taxes and other revenues for governmental activities.

OVERVIEW OF THE FINANCIAL STATEMENTS
This annual report consists ofthree parts-nanagement's discussion and analysis (this section), the basic

rtnancial statements, and, required supplementary information. The basic financial statements include two
kinds ofstatements that present different views ofthe District:

The first two statements are government-wide frnancial statements that provide both long-
term and short-term information about the District's overall financial status.

The remaining statements are fund financial statements that focus on individual parts of
the govemment, reporting the District's operations in more detail than the govemment-
wide statements.

The govemmenlalrnds statements tell how general govemment services were financed in
the short term as well as what remains for future spending.

Proprietary fund statements offer short- and long-term financial information about the
activities the govemment operates like businesses, such as self-funded medical insurance.

Fiduciary fund statements provide information about the financial relationships in which
the District acts solely as a trustee or agent for the benefit ofothers, to whom the resources
in question belong.

The financial statements also include notes that explain some ofthe information in the financial statements
and provide more detailed data. These statements are followed by a section of required supplementary
information that further explains and supports the information in the financial statements.
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MANAGEMENT'S DISCUSSION AND ANALYSIS

The general fund reported a fund balance this year oi$7,457,719.



Government-wide Statements
The govemment-wide statements report information about the District as a whole using accounting methods
similar to those used by private-sector companies. The statement of net position includes all of the
govemment's assets, deferred outflows ofresources, liabilities, and deferred inflows ofresources. All of
the current year's revenues and expenses are accounted for in the statement ofactivities regardless ofwhen
cash is received or paid.

The two government-wide statements report the District's net position and how it has changed. Net
position-the difference between the District's assets, deferred outflows of resources, liabilities, and
deferred inflows of resources-are one way to measure the District's financial health or posirion.

r Over time, increases or decreases in the District's net position are an indicator ofwhether
its financial health is improving or deteriorating, respectively.

To assess the overall health of the District, one needs to consider additional nonfinancial
factors such as changes in the District's tax base.

a

The government-wide financial statements of the District include the Goyemmental activirres. Most of the
District's basic services are included here, such as instruction, extracurricular activities, curriculum and
staff development, health services and general administration. Property taxes and grants finance most of
these activities.

Fund Financial Statem€nts
The fund financial statements provide more detailed information about the District's most significant
funds-not the District as a whole. Funds are accounting devices that the District uses to keep track of
specific sources of funding and spending for particular purposes.

o Some funds are required by State law and by bond covenants.

o The Board ofTrustees establishes other funds to control and manage money for particular
purposes or to show that it is properly using certain taxes and grants.

The District has the following kinds of funds

Governmental funds-Most of the District's basic services are included in govemmental
funds, which focus on ( I ) how casft and otherfinancia,/arsers, that can readily be converted
to cash, flow in and out and (2) the balances left at year-end that are available for spending.
Consequently, the govemmental fund statements provide a detailed short-tern view that
helps you determine whether there are more or fewer financial resources that can be spent
in the near future to finance the District's programs. Because this information does not
encompass the additional long-term focus ofthe government-wide statements, we provide
additional information at the bottom of the govemmental firnds statement, or on the
subsequent page, that explain the relationship (or differences) between them.

Fiduciary funds-The District is the trustee, or fiduciary, for certain funds. It is also
responsible for other assets that-because ofa trust arangement---ran be used only for the
trust beneficiaries. The District is responsible for ensuring that the assets reported in these
funds are used for their intended purposes. All ofthe District,s fiduciary activities are
reported in a separate statement of fiduciary net assets and a statement of changes in
fiduciary net assets. We exclude these activities from the District,s government wide
financial statements because the District cannot use these assets to finance its operation.
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' Internal service fund-The District uses an intemal service fund to r€port the activity of
its Print Shop Fund that provides services for the District's other progrims and activities.

FINAIICIAL ANALYSIS OF THE DISTRICT AS A WHOLE

The District's combined net position was $25,816,273 at August 31, 2016.
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Table A-l
Gonzales Independent

School Oistrict's Net Position
(ln thousand do ars)

Governmental
Activities

2016 2015

Total
Percentage

Change
2016-2015

Assets
Cunent assets:
Cash, equivalents and investments
Receivables. net of allow.
Due from other governments
Olher receivables, net
lnventories

Totalcurrent assets

Noncurrent assetsl
Building, furniture & equipment

net of accumulated depreciation
Land and construction in progress
Unrealized expenses

Total noncurent assets
Totalassets

10,691
1,'t34
6,611

108
63

32,567
't,0't7

-67.20/.

11 .50/o

7S9.svo

nla
-20.3%
-45 9o/o

$

79
18,607 34,398

39,622
5,188

21,090
12,871

16

33,977
68,375

87.9%
-59.7%

nla
31.9%

Deferred outlfows of resources:
Deferred outflows related to TRS
Deferred outflow of resources-other

Total noncurrent assets

Deferred lnflows
Deferred inflows related to TRS
Defefied revenues

Liabilities
Current liabilities:
Accounts payable and accrued expenses
Sho.t-te.m debt payable
Due to other governments
Unearned revenues
Current portion debt

Total current liabilities

Long{erm liabilities:
General obligation bonds
Bond premium
Capital leases
Net pension liability

Total noncurrenl liabilities

Total liabilities

607
,|

1,372
5,983

-33.6%
nla

47.10/o
-100.0%

-6.7%
21.80/o

4.10/o
-10.20/o

-100.0%
75.3%
2.60/0

44,810
63 417

1,971

1 ,971

483.10/o

-100.0%
476.30/o

338
4

342

2,656
3,030

1,280
7 .287

4,003

25.470
1,646

26,565
1,832

13

2,644
31,054

4.7 41

31,857

Net position
lnvestment in capital assets
Restricted
Unrestricted

Total net position

39,144 37.037

$ 25,816 $ 30.833

19,562
3,570
2,684

17.019
1,389

12,425

14.gyo
157.00/o

-78.4vo
-16.3%

-56.5%
100.0%
49.5%

The District's restricted net position represent proceeds from Iocal taxes that are restricted for debt service
and capital construction. Unrestricted net position represents resources available to fund programs ofthe
District next year.
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Changes in net position. The District's total revenues were $31,352,508. The major components ofthe
District's revenues are as follows: 60.4o/o from local property taxes,36.l%o from Teias Eduiation Agency
and Federal Government grants, 0.3% from investment income, and 3.2Y0 from other sources. The total
cost of all programs and services was $36,168,817 as follows: 46.60/o for instruction and instruction related
services, 14.3olo for support services-students, ll.l%o for support services-nonstudent based, 6.3% for
instructional and school leadership, ll.6%o for intergovernmental charges and I 0. I % for all other.

Governmental Activities
Total property tax rates for maintenance and operating (M&O) and debt service (l&S) increased from
$ 1.1248 in tax year 2014 to $1.1633 in tax year 2015. Taxable property values decreased 36.802 from the
prior year. These two factors combined caused property tax revenues, both M&O and I&S, to decrease
59,613,648 or 33.6Yo. Also, the District's student enrollment increased from the prior year.

Once again, the oil and gas industry within the Gonzales ISD taxing entity dominated the District,s financial
situation. A steep decline in the industry led to decreased property values and decreased local tax revenue
for the District. Although values did decrease significantly, it was not enough to remove the District's
property-wealthy status. This was the second year for Gonzales ISD to be considered a wealthy school
district. Because ofthe status, the District was required by Chapter 4l ofthe Texas Education Code to share
its wealth with property-poor districts. This wealth sharing system is often referred to as "Robin Hood". On
September 30, 2014, voters authorized the District to choose between two options for wealth-reduction. In
lieu ofsending funds directly to a property-poor district, the District again opted to send funds to the Texas
Education Agency for redistribution. By utilizing this option, the District was able to realize a reduction in
the cost of recapture. These transfers (or recapture payments) are reflected in Table A-2 as contracted
instructional services between schools.
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Governmental
Activities

2016 2015

Tolal

Percentage

Change

2016-2015
Revenues

Program revenues:

Charges tor services
Operaling grants

General revenues:

Property laxes
State aid-Formula

lnvestmenl income
Other income

Total revenues

lncrease in nel position

Beginning net posilion

Prior period adjustmenl
Ending nel position

337 $
3,979

-5.9%

-6.10k

I 358

4,236

15,537

454

408

470
1,698
'1,006

323
1.205

1,322

1,125
1,307

2,917

258
322

46

586
't73

347

844

96

313

30,757

30,106
(2,996)

$___-99!!t

-33.70/o

564.00/o

35.3%

316.40k

-9.10k

1E,939

7,344

92

662

16,172

391

516

1,772

1,060

366

1,182
'1,365

1,223

1,300

3,260

259

527

40

886

31

1,388

3,899

25

4.10/o

-13.9%

-8.6%

9.8%

4.40/o

5.40/o

13.3%

-1.9%

3.3016

8.70/o

-0.5%

11.8%

0.40/o

63.7%

-13.0%

'',t.20/o-82.10k

300.00/6

362.0%

-74.00k

7.00k

182%36,370

(5,017)

30,833

$ 25,816

3,723 -2U.8%

2A%

-16.3%

Table A-3 presents the cost of each of the District's largest functions as well as each function,s net cost
(total cost less fees generated by the activities and int€r-g;vernmental aid). The net cost reflects what state
revenues as well as local tax dollars funded.

r The cost ofall govemmental activities this year was $36,36g,g17o The amount that taxpayers paid for these activities through property taxes was $ I g,93 g,g24.
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Table A.2
Changes in Gonzales lndependent

School District's Net Position
(ln lhousand dollars)

Expenses

lnstruction

lnstructional resources and media services
Curriculum dev. & instructional staff dev.
lnstructional leadership
School leadership

Guidance, counseling and evalualion services
Heallh services

Student fansportation
Food services
Cocurricular/extracunicular activities
General administralion
Plant maintenance & oper.
Security & monitoring
Dala processing services
Community services
lnlerest on long term debt
Bond issuance cost
Capilal oultay

Contracted instructional services between schools
Payment lo Juvenile Justice Alternative Ed programs

Other inlergovernmental charges
Tolal expenses

31,353

28,553
't,106

68

159

34,480



Table A.3
Net Cost of Selected Oistrict Functions

(ln thousand dollars)

Total Cosl of
Servic€s

Tolal
Perc€ntage

Change

2016-2015

Net Cosl of
Services

Total

Percenlage

Change

2016-2015
lnstruction

Schoolleadership

Student transportation
Food service

Cocurricular/extracuuricluar

General administration

Plant maintenance & oper.

Contracted lnstruclional

Services bety'/een Schools

$ 16,172

1,772

1,182

1,365

1,223
LOO

3,260

14,262

1,716
'!,151

2

1,062

1,259

3,155

14,332

1,698

1,204

(82)

1,011

1,307

2,917

2016

3,898

2015 2016

3,768

2015
$ 15,537

1,698

1,205

1,322

1,125

1,307

2,917

844

4.09 $

4.36
(1.91)

3.25

8.71

(0.61)

11.76

361.85

s (0.49)

1.06

(4.40)

102.44

(5.04)

(3.67)

8.16

844

FINANCIAL ANALYSIS OF THE DISTRICT'S FUNDS

Revenues from govemment fund types totaled $30,717,624; a9.9%o decrease from the preceding year. This
was a result of the decreased property values due to the oil and gas activities within the District's taxing
entity. The result ofdecreased property tax revenue from oil and gas activities is increased State revenue.

To allow the State to control its cash flow, the amount of State funds that will be disbursed to school districts
during the current fiscal year is determined in advance by a set of estimates prepared by the Legislative
Budget Board. This determination does not change the level of funding that a district will eam for the year.
Therefore, deviations between paid and earned are reflected in a reconciliation process during the following
year. This reconciliation process is commonly referred to as "settle-up". Districts who received more cash
than they earned must pay it back to the state and districts who earned more than they were paid receive
additional cash. Because there is a correlation between a District's local tax revenue and state funding and
because Gonzales ISD's property values declined so rapidly between fiscal years 2015 and 2016, the
District received substantially less cash during the year than it eamed. This led to the large receivable
reflected in Table A-l as due from other govemments as well as the short-term debt payable.

Rising interest rates and prudent financial management practices led to investment earnings growth of 620%

from fiscal year 2015.

Proceeds from bonds authorized by voters in November 2013, continued to be utilized during the 2016
fiscal year with phase one projects concluding and phase two beginning. Phase one projects which were
finalized included an additional classroom building at the North Avenue Intermediate campus, an expansion
ofthe Gonzales High School campus which included a student center and office front, and the completion
of the Gonzales Primary Academy campus. The campus opened in March 2016. Phase two projects are
scheduled to conclude in January 2017 and include an expansion of the Junior High School campus to
provide additional space for the projected increase to student enrollment and improvements to the
operations yard. These capital expenditures made up approximately 2l.8Yo of rhe 547,992,265 total
expenditures from all governmental fund types.

General Fund Budgetary Ilighlights
State law requires that every local education agency in Texas prepare and adopt an annual budget of
anticipated revenues and expenditures. The budget may be amended during the year to address
unanticipated or changing needs of the District. With these amendments, the General Fund's actual
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expenditures were $5,655,051 less than the final budgeted amounts. The General Fund's fund balance
decreased by $7,029,065. The District had been preparing for this decrease in fund balance in recent years
and had built up its fund balance to be able to sustain the decrease in local tax base.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets
At the end of20l6, the District had invested $44,809,918 in a broad range ofcapital assets, including land,
equipment, buildings, and vehicles, net of accumulated depreciation. (See Tabl; A-4, stated in thousands).

Table A.1
District's Capital Assets
(ln thousand dollars)

Land
Constructaon in progress
Buildings & improvements
Vehicles
Equipment
Assets under capitalized leases
Total capital assets
Accumulated depreciation
Net capital assets

Governmental
Activities

2016 2015

Total
Percentage

Change
2016-2015

$

66,449
(21.639)

o.7%
-67.5%

2.40/o

-1.80/o

nla
22.2%
5.9%

31.9%

s 1 ,471
11,401
36,857

3,130
1 ,502

37

$ .14,810

54,398
(2O.437)

$ 33,961

Additional information on the District's capital assets can be found in the Notes to the Financial Statements.

Long Term Debt

At year-end the District had $28,395,757 in outstanding debt as shown in Table A-5. More detailed
information about the District's debt is presented in the Notes to the Financial statements.

Table 4.5
District's Long Term Debt

(ln thousand dollars)

General bonded indebtedness
Bond premium

Capital leases payable

Total long term debl

$ 26,564
1,832

$ 27,721
2,029

JI

$ 28,396 $ 29,781

-4.20/o

-9.70/o

-100.0%

4.70k

NONDISCNMINAIOR| FOR III]IDIOIPPED, SEX R,ICE COAR MOION+L ONAN, POUNC{L EELIEF Oi REUEION
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1,482
3,706

56,582
3,204
't,475

Governmenlal
Activites

2016 201s

Tolal

Percentage

Change

2016-2015

f,CONO}trC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

o PropertY values dropped considerably from 2015 to 2016. This resulted in the District adopting
d€ficit budgets in fiscal years 2016 and 2017. With recapture payments anticipated to continuel
the District will remain conservative in spending and ever awaie ofoil activity and values within
the county.
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Interest rates are anticipated to increase during the next few months. The District's investment
officers will continue to monitor them as they make decisions for investing District funds.

Using proceeds from bond sales as approved in the November 2013 election, the District has
continued the construction process. Projects are expected to conclude in January 201 7.

CONTACTING THE DISTRICT'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, and investors and creditors
with a general overview of the District's finances and to demonstrate the District's accountability for the
money it receives. Ifyou have questions about this report or need additional financial information, contact
the District's Financial Services Department.

a

a
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EXHIBIT A-1

GONZALES INDEPENDENT SCHOOL DISTRICT
STATEN,4ENT OF NET POSITION
AUGUST 31, 2016

Data
Control
Codes

Governmental
Activities

1110
1120

1240
1290
1300

1510
1520
1530
1580
1000

1 705
1700

ASSETS:
Cash and Cash Equivalents
Current lnvestments
Property Taxes Receivable (Net)
Due from Other Govsrnments
Other Receivables (Net)
lnventories
CapitalAssets:

Land
Buildings and lmprovements, Net
Furniture and Equipment, Net
Construction in Progress
Total Assets

DEFERBED OUTFLOWS OF RESOURCES:
Delerred Outllow of Resources
Deterred Outllow Related to Pensions
Total Deterred Outllows of Resources

LIABILITIES:
Accounts Payable
Short-Term Debt Payable
Accrued Liabilities
Due to Other Governments
Noncurrent Liabilities:

Due Within One Year
Due in More Than One Year
Net Pension Liability

Total Liabilities

$ 2,307,764
8,383,280
1 ,133,683
6,61 1,180

10,867
62,783

1,481,591
38,01 1,767

1 ,610,255
3,706,305

63,417,281

221
1,970,597
1 ,970,818

1,159,649
3,030,000
'1,496,583

320,620

1,280,361
27,1 15,396

4,7 40,928
39,143,537

75,990
352,299
428,289

19,561,557

1,158,801
2,411,627
2,684,288

$ 25,816,273

2110
2120
2165
2180

2501
2502
2540
2000

2605
2600

DEFERRED INFLOWS OF RESOURCES:
Deferred Revenue
Delerred lnflov,/ Belaled to Pensions

Total Deferred lnflows ol Resources

3200

3850
3860
3900
3000

NET POSITION:
Net lnvestment in Capital Assets
Restricted For:

Debt Service
Capital Projects

Unrestricted
Total Net Position

The accompanying notes are an integral part of this statement
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GONZALES INDEPENDENT SCHOOL DISTRICT
SIATEI\,1ENT OF ACTIVITI ES
FOR THE YEAR ENDED AUGUST 31. 2016

EXHIBIT B-1

Net (Expense)
Revenue and
Changes in
Net Position

34
Prggram Revenues

Data
Control
Codes Expenses

Charges for
Services

Operating
Grants and

Contributions
Governmental

ActivitiesFunctions/Programs
Governmental Activities:

11

12
13
21

23
31

33
34

36
41

51

52
53
61

72
73
81

91

95
99
TG
TP

lnstruction
lnstructional Resources and Media Services
Curriculum and Stafl Developrnent
Instructional Leadership
School Leadership
GLidance. Counseling, & Evatuation Services
Health Services
Student Transponation
Food Service
Cocurricular/Extracurricular Activities
General Administration
Facilities Maintenance and Operations
Security and Monitoring Services
Data Processing Services
Community Servic€s
lnterest on Long-term Debt
Bond lssuance Costs and Fees
Capital Outlay
Contracted lnstructional Services between Schools
Payments to Juvenile Justice Alt€rnative Ed. Programs
Other lntergovernmental Charges

Tolal Governmental Activities
Toial Primary Government

MT
DT
IE

GC
MI
TR
CN
NB
NE

The accompanying notes are an integral parl ol this statement.

$ 36,368 ,817

General Revenues:
Property Taxes, Levied for General Purposes
Property Taxes, Levied lor Debt Service
lnvestmenl Earnings
Grants and Contribulions Not Flestricted to Specific Programs
Miscellaneous

Total General Revenuss and Transfers
Change in Net Position

Net Position - Beginning
Net Position - Ending

$ 16,171,983
3S,l,005
372,942
516,269

1,772,072
1,060,062

365,649
1,182,285
1,365,197
'1,222,721

1,299,890
3,260,133

259,141
526,914

39,462
886,076

30,850
1,387,946
3,898,433

24,74A
335,039

213,a92
122,924

1,910,'t8't $
16,644

204,804
20,303
55,848

100,164
11,562
31,632

't,149,439

37,632
40,795

105,140
7,963

26,t75
38,330
4,735

81,699
130,893

873

(14,261.802)
(374,361)
(164,138)
(495,966)

(1,716,224)
(ss9,8s8)

{354,087)
(1,150,653)

(1,866)
(1,062,165)
(1,259,095)
(3,154,993)

(2s1,178)
(500,735)

(1,132)
(881,341)

(30,850)
(1,306,247)
(3,767,540)

(23,875)
(33s,03s)

$ $

36,368,817 3,978,8t6
$ 387S316

(32,053,1851
(32,053,185)

16,976,706
1 ,962,'t 18

91,839
7,343,642

662,571
27,036,876
(5,016,309)

30,832,582
$ 25,816,273
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EXHIBIT C.1
GONZALES INDEPENDENT SCHOOL DISTRICT
BALANCE SHEET . GOVERNMENTAL FUNDS
AUGUST 31 , 2016

General
Fund

Other
Governmental

Funds

98
Total

Governmental
Funds

10
Capital
Projects

F und

Data
Control
Codes

1110
1120
1225
1240
1260
1290
1300
1000

1,864,298 $
4,006,800
'1 ,133,683
5,926,333

548,673
1 

'1 2,1 88
43,135

ASSETS:
Cash and Cash Equivalents
Current lnvestments
Taxes Receivable, Net
Due from Other Governments
Due lrom Other Funds
Other Receivables
lnventories

TotalAssets

DEFERHED OUTFLOWS OF RESOURCES:
Deferred Expenditures

'1700 Total Deferred Outflows of Resources

684,847

(3,515)
'1 9,648

635 110 3,227,847 2,278,693 19 141 650

cr1
221

$

$

13

4,634 $
3,223,213

424,446 $
1 ,153,267

2,293,378
8,383,280
1 ,133,683
6,61 1 ,180

548,673
108,673

62,783

10004 Total Assets and Delerred Outflows of Resources S 13,635,301 g 3,227,847 g 2,278 ,693 $ 19,141 ,871

2110
2120
2'1 50
2'1 60
2170
2180
2000

LIABILITIES:
Current Liabililies:

Accounts Payable
Short'Term Debt Payable
Payroll Deductions & Withholdings
Accrued Wages Payable
Due to Other Funds
Due to Other Governments

Total Liabilities

FUND BALANCES:
Nonspendable Fund Balances:

lnventories
Restricted Fund Balances:

Federal/State Funds Grant Restrictions
Capital Acquisitions & Contractual Obligations
Retirement ot Long-Term Debt

Committed Fund Balances:
Construction
Capital Expenditures lor Equipment
Other Committed Fund Balance

Assigned Fund Balances:
Other Assigned Fund Balance

Unassigned
Unassigned, Reported in Nonmajor:

Special Flevenue Funds
Total Fund Balances

92,316
548,673

16,848

1 ,'148,863
3,030,000

378,443
1 ,1 14,540

548,673
320,620

270,200 $
3,030,000

378,443
1 ,022,224

720,280 6,541,139

DEFEHHED INFLOWS OF RESOURCES:
Delerred Revenue

2600 Total Deferred lnflows of Resources
1,172,973
1,172,973

3410 43,135

914,000
50,000
90,000

20,000
6,340,584

2,411 ,627

19,648

316,577

1 ,158,80't

62,783

316,577
2,411,627
1,'158,801

914,000
50,000
90,000

20,000
6,340,584

3450
3470
3480

35'10
3530
3545

3590
3600

3610
3000

Total Liabilities, Delerred lnllow
4000 of Resources and Fund Balances

26,686 26,686
7,457,719 2,411 ,627 1,521,712 1 1,391,058

The accompanying notes are an integral part of this statement.

36,701 1,209,674
36,701 1,209,674

221

816,220 $ 62,443 $

816,220
303,772

----5p0-4-F t

$ 13,635,331 $ 3,227,847 $ 2,278,693 $ 19,141,871



Capitalassets used in governmental activities are not reported in the funds.
Payables for bond principal which are not due in the current period are not reported in the ,unds.
Bond issue premiums reporled as liabilities in the statement ol net postion are not reported in the lunds
Other long-term assets are not available to pay tor current period expenditures and are deferred in the lunds.
Recognition of the District's proportionate share of the net pension llability is nol reported in the funds.
Deferred Resource lnflows related to the pension plan are not reported in the funds.
Deferred Resource Outllows related to the pension plan are not reported in the lunds.

Net position of governmental activities - Statement of Net position

GONZALES INDEPENDENT SCHOOL DISTRICT
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATET\,4ENT OF NET POS|T|ON
AUGUST 31 , 2016

Total lund balances - governmental tunds balance sheet

Amounts reported for governmental aclivities in the Statement ol Net position
are ditferent because;

EXHIBIT C-I R

$ 11,391,058

44,809,918
(26,564,294)

(1,831,463)
1 ,133,684

(4,740,928\
(352,299)
970 597

$ 25,816,273

The accompanying notes are an integral part ol this statement.
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GONZALES INDEPENDENT SCHOOL DISTRICT
STATEI\4ENT OF BEVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES. GOVERNMENTAL FUNDS
FOH THE YEAR ENDED AUGUST 31, 2016

General
Fund

Other
Governmental

F unds

10 60
Capital
Projects

Fund

Data
Control
Codes

5700
5800
5900
5020

REVENUES;
Local and lntermediate Sources
State Program Revenues
Federal Program Flevenues

Total Revenues

EXPENDITURES:
Cu rrent:

lnstruction
lnstructional Resources and Media Services
Curriculum and Stafl Development
lnstructional Leadership
School Leadership
Guidance, Counseling, & Evaluation Services
Health Services
Student Transporlation
Food Service
Cocurricular/Extracurricular Activities
General Administration
Facilities Maintenance and Operations
Security and Monitoring Services
Data Processing Services
Community Services

Principal on Long-term Debt
lnterest on Long-term Debt
Bond lssuance Costs and Fees
Capital Outlay
Contracted lnstructional Services

Between Public Schools
Payments to Juvenile Juslice Altermative

Education Programs
Other lntergovernmental Charges

Total Expenditures

$ 17,667,109 $
7,617 ,753

257 ,697

28,895 $ 2,224,528 $
131 ,833

2,789,809
25.542,559 28,895 5,146,170

001 1

0012
00'13
0021
0023
0031
0033
0034
0035
0036
0041
0051
0052
0053
0061
0071
oo72
0073
0081
0091
0091
0095
0095
0099
6030

1,1',tg,223
1,215,823
3,076,510

235,552
778,095

1 ,100
357,5'17

33,881
29,650

2,431 ,820

15,506,617
362,836
364,219
485,615

1,663,229
1 ,001 ,267

342,849
942,233

1 ,328,715
1 ,168,938
1 ,215,823
3,108,010

235,552
778,095

39,462
1 ,187,958
1,083,576

30,850
12,888,20'1

14,062,281
362,836
154,283
481,461

1,662,196
932,431
342,849
942,233

3,898,433

24,748
335,039

1,444,336

209,936
4,154
1,033

68,836

1,328,715
49,715

31,500

38,362
830,441

'1,049,695

1 ,200
10,456,381

3,898,433

24,7 48
335,039

32,477,961 10,456,381 5,057,923 47 ,992,265

1100 Excess (Deficiency) of Revenues Over (Under)
1 100 Expenditures

Other Financing Sources and (Uses):
7915 Translers ln
8911 Translers Out
7080 TotalOther Financing Sources and (Uses)
1200 Net Change in Fund Balances

0100 Fund Balances - Beginning
3000 Fund Balances - Ending

(6,93s,402) (10,427,486) 88,247 (17,274,6411

(93,663)
15,425 15,425

(93,663)
(93,663) 15,425 (78,238)

(7,029,065)

14,486,7 84

(10,427,486)

12,839,1 1s

103,672

1 ,418,040

(17,352,879)

28,743,937
$ 7,457,719 $ 2

The accompanying notes are an integral part of this statement
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EXHIBIT C-2

98
Total

Governmental
Funds

't9,920,532

7,749,586
3,047,506

30,717,624



GONZALES INDEPENDENT SCHOOL DISTRTCT
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNOS
TO THE STATEMENT OF ACTIVITIES
FOB THE YEAR ENDED AUGUST 31,2016

Net change in fund balances - total governmental funds

Amounts reported for governmental activities in the Statement of Activities
(SOA) are ditterent because:

Capital outlays are not reporled as expenses in the SOA.
The depreciation of capitar assets used in governmentar activities is not reported in the ,unds.
Certain property tax revenues are deferred in the funds. This is the change in these amounts this year.
Repayment ol bond principal is an expenditure in the funds but is not an expense in tho SOA.
Repayment of capital lease principal is an expenditure in the funds but is not an expens6 in the SOA.
The net revenue (expense) ol internal service funds is reported with governmental activities.
Bond discounts are reported in the funds but not in the SOA.
The District's share ol the unrecognized delerred inflows and outflows for the pension plan was amortized
The net revenue (expense) of internal service funds is reported with governmental activities.

Change in net position of governmental activities - Statement o, Activities

EXHIBIT C-3

$ (r 7,352,879)

12,165,941
(1 ,316,633)

109,517
1,156,536

31 ,423
(78,239)
't97,499

(7 ,713)
78,239

$ (5,016,309)

The accompanying notes are an integral part of this statement.
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EXHIBIT D-1
GONZALES INDEPENDENT SCHOOL DISTRICT
STATEMENT OF NET POSITION
INTEHNAL SERVICE FUND
AUGUST 31 , 2016

ASSETS:
Current Assets:

1110 Cash and Cash Equivalents
Total Current Assets

1000 Total Assets

Data
Control
Codes

2110
2160

Nonmajor
lnternal Service

Fund
Print
Shop
Fund

10,786
3,600

14,386
14,386

$ 14,386
1438tr
14,386

LIABILITIES:
Current Liabilities:

Accounls Payable
Accrued Wages Payable

Total Current Liabilities
Total Liabilities

$

2000

NET POSITION:
3000 Total Net Position

The accompanying notes are an integral part of this statement.
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EXHIBIT D-2

GONZALES INDEPENDENT SCHOOL DISTBICT
STATET,IENT OF REVENUES, EXPENSES, AND CHANGES
IN FUND NET POSITION - INTERNAL SEBVICE FUND
FOR THE YEAR ENDED AUGUST 31 . 2016

Data
Control
Codes

5700
5800
5020

OPERATING REVENUES:
Local and lntermediale Sources
State Program Revgnues

Total Revenues

OPERATING EXPENSES:
Payroll Costs
Professional and Contracted Services
Supplies and Materials

Total Expenses

$

Nonmajor
lnternal Service

Fund
Print
Shop
Fund

96,'135
4,427

100,562

74,981
79,487
24,333

178,801

(78,239)

78,239

6100
6200
6300
6030

lncome (Loss) before Contributions and Translers

7915
1300

Transfers ln
Change in Net Position

0100
3300

Total Net Position - Beginning
Total Net Position - Ending

The accompanying notes are an integral part ol this statement.
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EXHIBIT D-3
GONZALES INDEPENDENT SCHOOL DISTRICT
SIATEMENT OF CASH FLOWS
PROPHIETARY FUNDS
FOF THE YEAR ENDED AUGUST 31, 2016

Cash Flows lrom Operating Activities:
Cash Fleceipts (Payments) for Ouasi-external

Operating Transactions with Other Funds
Cash Payments to Employees for Services
Cash Payments to Olher Suppliers and Materials
Cash Payments to Other for Prolessional and Contractd Services
Other Operating Cash Receipts (Payments)

Net Cash Provided (Used) by Operating Activities

Cash Flows from Non-capital Financing Activities:
Transfers From (To) Primary Government

Net Cash Provided (Used) by Non-capitat Financing Activities

Net lncrease (Decrease) in Cash and Cash Equivatents
Cash and Cash Equivalents at Beginning of Year
Cash and Cash Equivalents at End ol Year

Reconciliation of Operating lncome to Net Cash
Provided by Operating Activities:

Operating lncome (Loss)
Adiustments to Reconcile Operating lncome to Net Cash

Provided by Operating Activities
Change in Assets and Liabilities:

lncrease (0ecrease) in Accounts Payable
lncrease (Decrease) in Accrued Wages Payable

Total Adjustments
Net Cash Provided (Used) by Operating Activities

The accompanying notes are an integral part of this statement.

lnternal
Service
Funds

96,135
(73,67 4)
(24,333)
(68,701)

(70,573)

78,239
78,239

7,666
6,720

$ 14.386

4,066
3,600
7,666

$ (70,573)

aa

S

$ (78,23e)



EXHIBIT E-l
GONZALES INDEPENDENT SCHOOL DISTRICT
STATET\,,!ENI OF FIDUCIAHY NET PoSITIoN
FIDUCIARY FUNDS
AUGUST 31 , 2016

Agency
Funds

Data
Control
Codes

2190
2000

Private-purpose
Trust
Funds

185,733
94,102

279,835

$

279,835
$ 279,835

Student
Activity

ASSETS:
1110 Cash and Cash Equivalents
1 120 Current lnvestments
1000 TotalAssets

$ $ 8,563
195,1 1 1

203.67 4

LIABILITIES:
Current Liabillties:

Due to Student Groups
Total Liabilities

$ 203 674
203,67 4

NET POSITION:
3800 Held in Trust
3000 Total Net Position $

The accompanying notes are an integral part ol this statement.
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EXHIBIT E-2
GONZALES INDEPENDENT SCHOOL DISTRICT
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FIDUCIAHY FUNDS
FOB THE YEAR ENDED AUGUST 31. 2016

Additions:
lnvestment lncom6
Donations

Total Additions

$

Privale-
Purpose

Trusts

1 ,448
40,750
42 198

36,197
36,197

6,001

273,834
$ 279,835

Deductions:
Scholarship Awards

Total Deductions

Change in Net Position

Net Position-Beginning of the Year
Net Position-End ol the Year

The accompanying notes are an integral part of this statement.
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GONZALES INDEPENDENT SCHOOL DISTR]CT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31 , 2016

Summarv of Significant Accounting policies

The basic financial statements of Gonzales lndependent School District (the District) have been prepared in
conformity with accounting principles generally accepted in the United Staies of America (GAAp) appllcable togovernmental units in coniunction with the Texas Education Agency's Financial Accountability System Resource
Guide- (Resource Guide). The Governmental Accounting Standards Board (GASB) is the accepied standard setting
body for establishing governmental accounting and Iinancial reporting principles.

1. Reporting Entity

The Board of School Trustees (Board), a seven-member group, has governance responsibilities over all activities
related to public elementary and secondary education within the jurisdiction of the District. The Board is elected
by the public and has the exclusive power and duty to govern and oversee the management of the public
schools ol the District. All powers and duties not specifically delegated by statute to the Texis Education Agency
(TEA) or to the State Board of Education are reserved for the Board, and the TEA may not substitute its
judgment for the lawful exercise ol those powers and duties by the Board. The District reieives funding from
local, state and lederal government sources and must comply with the requirements oI those funding entities.
However, the District is not included ln any other governmental reporting entity and there are no component
units included within the Djstrict's reporting entity.

2. Basis of Presentation, Basjs ol Accounting

a. Basis of Presentation

Government-wide Financial Statements: The statement of net position and the statement ot activities
include the financial activities of the overall government, except lor fiduciary activities. Eliminations have
been made to minimize the double-counting of internal activities. Governmental activities generally are
linanced through taxes, intergovernmental revenues, and other nonexchange transactions.

The statement of activities presents a comparison between direct expenses and program revenues for
each function ol the District's governmental activities. Direct expenses are those thit are specilically
associated with a program or function and, therefore, are clearly identifiable to a particular function. The
Oistrict does not allocate indirect expenses in the statement ol aclivities. Program revenues include (a)
Iees, fines, and charges paid by the recipients of goods or services offered by the programs and (b) grants
and contributions that are restrlcted to meeting the operational or capital requiremenls ol a particular
program. Revenues that are not classifled as program revenues, including all taxes, are presented as
general revenues.

Fund Financial Statements: The lund linancial statements provide information about the District's funds,
with separate statements presented lor each lund category. The emphasis of tund financiat statements is
on major governmental lunds, each displayed in a separate column. All remaining governmental funds
are aggregated and reported as nonmajor funds.

Proprietary tund operating revenues, such as charges for services, result from exchange transactions
associated with the principal activity ot the fund. Exchange transaclions are those in which each party receives
and gives up essentially equal values. Nonoperating revenues, such as subsidies and investmeni earnings,
result from nonexchange transactions or ancillary activities.

The District reports the following major governmental funds:

General Fund: This is the District's primary operating ,und. lt accounts for all financial resources ol lhe
District except those required to be accounted for in another lund.

Capital Proiect Fund: This fund is used to account for construction projects undertaken with proceeds
from general obligation bonds issed by the District. Expendilures aie iestricted to those altowed by
bond agreements.



ln addition, the District reports the following fund types:

lntelnal Service Funds: These ,unds are used to account lor revenuss and expenses related to services provided
to parties inside the District. These tunds lacilitate distribution of support costs to the users ol support
services on a cost-reimbursement basis. Because the principal users of the internal services are the
District's governmental activities, this fund type is included in the 'Governmental Activities' column ol the
government-wide f inancial statements.

Private-Purpose Trust Funds: These lunds are used to report trust arrangements under which principal and
income benefit individuals, private organizations, or other governments not reported in other fiduciary lund types.

Agency Funds: These funds are used to report student activity funds and other resources held in a purely custodial
capacity (assets equal liabilities). Agency funds typically involve only the receipt, temporary investment, and
remittance ol liduciary resources to individuals, private organizations, or other governments.

Fiduciary funds are reported in the fiduciary lund tinancial statements. However, because their assets are held in
a trustee or agent capacity and are therefore not available to support District programs, these lunds are not
includsd in the government-wlde statements.

Measurement Focus, Basis ot Accounting

Government-wide, Proprietary, and Fiduciary Fund Financial Slatements: These linancial statements are
reported using the economic resources measurement locus. The government-wide and proprietary fund
financial statements are reponed using the accrual basis of accounting. Revenues are recorded when
eamed and expenses are recorded at the time liabilities are incurred, regardless ol when the related cash
flows take place. Nonexchange transactions, in which the District gives (or receives) value without directly
receiving (or giving) equal value in exchange, include property taxes, grants, entitlements, and
donations. On an accrual basis, revenue lrom property laxes is recognized in lhe liscal y6ar lor which the
taxes are levied. Revenue from grants, entitlements, and donations is recognized in the fiscal year in
whjch all eligibility requirements have been satisfied.

Governmental Fund Financial Statements: Governmental funds are reported using the current financial
resources measurement locus and the modified accrual basis ol accounting. Under this method, revenues
are recognized when measurable and available. The District does not consider revenues collected after
its year-end to be available in the current period. Revenues from local sources consist primarily of
property taxes. Property tax revenues and revenues received from the State are recognized under the
susceptible-to-accrual concept. Miscellaneous revenues are recorded as revenue when received in cash
because they are generally not measurable until actually received. lnvestment earnings are recorded as
earned, since they are both measurable and available. Expenditures are recorded when the related fund
liability is incurred, except lor principal and interest on general long-term debt, claims and judgments,
and compensated absences, which are recognized as expenditures to the extent they have matured.
General capital asset acquisitions are reported as expenditures in governmental funds. Proceeds of
general long-term debt and acquisitions under capital leases are reported as oth6r linancing sources.

When the District incurs an expenditure or expense lor which both restricted and unrestricted resources
may be used, it is the District's policy to use restricted resources lirst, then unrestricted resources.

3. Financial Statement Amounts

Cash and Cash Equivalents

For purposes ol the statement ol cash llows, highly liquid investments are considered to be cash equivalents if they
have a maturity ol three months or less when purchased.

b

a
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Gross property taxes receivable
Less: Allowance for uncollectible

Net property taxes receivable

b. Prope(y Taxes

Property taxes are levied by October 1 on the assessed value listed as ol the prior January i for all real
and business personal property in conlormity with Subtitle E, Texas Property Tax Code. Taxes are due on
receipt of the tax bill and are delinquent if not paid before February 1 of the year following the year in
which imposed. on JanuarI ot each year, a tax lien attaches to property to secure the piymenl of all
taxes, penalties, and interest ultimately imposed. Property tax revenues are considered available
when they become due or past due and receivable within the current period.

Allowances lor uncollectible tax receivables within the General and Debt Service Funds are based upon
historical experience in collecting property taxes. Uncollectible personal property taxes are periodically
reviewed and written otf, but the District is prohibited lrom writing olf real property taxes r,vithout specific
statutory authority from the Texas Legislature.

Property taxes receivable at year end are as tollows:

$ 2,267,367
1 ,133,684)

c

$ 1,133,683

lnventories and Prepaid ltems

The District records purchases ot supplies as expenditures, utilizing the purchase method ol accounting for
inventory in accordance with the Resource Guide.

Certain payments to vendors reflect costs applicable to luture accounting periods and are recorded as prepaid
items.

d. Capital Assets

Purchased or constructed capital assets are reported at cost or estimated historical cost. Donat€d fixed ass€ts
are recorded at their estimated fair value at the date o, the donation. The cost of normal maintenance and repairs
that do not add to the value of the asset or materially extend assets'lives are not capitalized. A capitalization
threshold of $5,000 is used.

Capital assets are being depreciated using the straight-line method over the lollowing estimated uselul lives:

Estimated
Asset Class Uselul Lives

lntrastruclure
Buildings
Building lmprovements
Vehicles
Oflica Equipmenl
Compuler Equipment

30
40-50

20
2-15
3-15
3-15

Delerred Outllows and lnflows of Resources

ln addition to assets, the statements of financial position (the government-wide Statement of Net position
and governmental lunds balance sheet) will sometimes report a separate section for deferred outflows of
resources. This separate linancial statement element, deferred outflows ol resources, represents a
consumption of net position and/or lund balance that applies to one or more future periods and so $/ill
not be recognized as an outllow ol resources (expense/expenditure) untilthen.

ln addition to liabilities, the statements of financial position will sometimes report a separate section Ior

e
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delerred inflows of resources. This separate linancial statement element, deferred inflows of resources,
represents an acquisition of net position that applies to one or more luture periods and so will not be
recognized as an inllow of resources (revenue) until that time.

f. Receivable and Payable Balances

The District believes that sutficient detail of receivable and payable balances is provided in the financial
statements to avoid the obscuring of significant components by aggregation. Therelore, no disclosure is provided
which disaggregates those balances.

There are no significant receivables which are not scheduled for collection within one year of year end

g. lnterfund Activity

lnterlund activity results from loans, services provided, reimbursements or transfers between lunds. Loans are
reported as interfund recejvables and payables as appropriate and are subject to elimination upon consolidation.
Services provided, deemed to be at market or near market rates, are treated as revenues and expenditures or
expenses. Reimbursements occur when one fund incurs a cost, charges the appropriate benefiting fund and
reduces its related cost as a reimbursement. All other interfund transactions are treated as transfers. Transfers ln
and Transfers Out are netted and presented as a single "Transfers" line on the government-wide statement of
activities. Similarly, interfund receivables and payables are netted and presented as a single "lnternal Balances"
line oI the government-wide statement of net position.

h. Use of Estimates

The preparation of financial statements in conformity with GAAP requires the use of management's estimates

Data Control Codes

Data Control Codes appear in the rows and above the columns of certain financial statements. The TEA requires
the display of these codes in the linancial statements filed with TEA in order to ensure accuracy in building a
statewide database for policy development and funding plans.

j. Fund Balances - Governmental Funds

Fund balances of the governmental funds are classified as follows

Nonspendable Fund Balance - represents amounts that cannot be spent because they are either not in
spendable torm (such as inventory or prepaid insurance) or legally required to remain intact (such as notes
receivable or principal ol a permanent fund).

Restricted Fund Balance - represents amounts that are
provisions or enabling legislation.

constrained by external parties, constitutional

Committed Fund Balance - represents amounts that can only be used for a specific purpose because of a
formal action by the District's Board of Trustees. Committed amounts cannot be used for any other
purPose unless the Board of Trustees removes those constraints by taking the same type of lormal action.
committed lund balance amounts may be used for other purposes with appropriate due process by the
Board of Trustees. Commitments are typically done through adoption and amendment of the budget.
Committed lund balance amounts ditfer from restricted balances in that the constraints on thelr use do not
come from outside parties, constitutional provisions, or enabling legislation.

Asslgned Fund Balance - represents amounts which the District intends to use lor a specific purpose, but
that do not meet the criteria to be classified as restricted or committed. lntent may be stipulated by the
Board of Trustees or by an otficial or body to which the Board ol Trustees delegates the authority.
Specific amounts that are not restricted or committed in a special revenue, capital projects, debt service



or permanent fund are assigned for purposes in accordance wilh the nature of their lund type or the fund's
primary purpose. Assignments within the general fund convey that the intended use ot those amounts is
lor a specific purpose that is narrower than the gen6ral purposes-of the District itself.

Unassigned Fund Balance - represents amounts which are unconstrained in that they may be spent for
any. purpose. Only the general fund reports a positive unassigned lund balance. bthe; govemmental
funds might report a negative balance in this classilication becauie of overspending for specific purposes
lor which amounts had been restricted, committed or assigned.

Net Position Flow Assumptionk

Sometimes the District will fund outlays lor a particular purpose trom both restricted (e.g., restricted bond
or grant proceeds) and unrestricted resources. ln order to calculate the amounts to report as restricted net
position and unrestricted net position in the government-wide and proprietary lund linancial statements, a
flow assumption must be made about the order in which the resources are considered to be applied. lt is
the District's policy to consider restricted net position to have been depleted before unrestricted net
position is applied.

l. Fund Balance Flow Assumptions

Sometimes the District will fund outlays tor a particular purpose from bolh restricted and unrestricted
resources (the total of committed, assigned, and unassigned tund balance). ln order to calculate the
amounts to report as restricted, committed, assigned, and unassigned fund balance in the governmental
fund financial statements, a flow assumption must be made about the order in which the resources 

"r"considered to be applied. lt is the District's policy to consider restricted fund balance to have been
depleted belore using any ol the components o, unrestricted lund balance. Further, when the components
of unrestricted Iund balance can be used for the same purpose, committed fund balance is depleted first,
lollowed by assigned lund balance. Unassigned fund balance is applied last

4. Pensions

a

5

The fiduciary net position of the Teacher Retirement System of Texas (TRS) has been determined using the
flow of economic resources measulement focus and lull accrual basis of accounting. This includes for purposes
of measuring the net pension liability, delerred outflows of resources and deferred inflows of resources related topensions, pension expense, and information about assets, liabilities and additions to/deductions from TRS'
liduciary net position. Benefit payments (including refunds of employee contributions) are recognized when due
and payable in accordance with the benefit terms. lnvestments are reported at fair value

New Accounting Standards Adopted

ln liscalyear20l 6, the District adopted three new statements of {inancial accounting standards issued by the
Governmental Accounting Standards Board (GASB):

- Statement No. 72, Fair Value Measurement and Application
- Statement No. 76, The Hierarchy ot Genetatly Accepted Accounting Principles tor State and Local Government
- Statement No. 77, Tax Abatement Disclosuras

Statement No. 72 requires state and local governments to measure investments at ,air value using a
consistent definition and valuation techniques; also delines what assets and ljabilities governments should
measure at fair value and expands lair value disclosures in linancial disclosure notes. While the Statement
generally requires restatement ol prior period balances in the year of implementation, the nature of the
District's investments was such that their carrying amount was not aflected.

The GAAP hierarchy prioritizes guidance governments lollow when preparing U.S. GAAP financial state-
ments. Statement No. 76 reduces authoritative GAAP hierarchy lrom four caiegories to two and lists the
order of priority for pronouncements to which a government should look lor guidance.

b
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Statement No.77 requires governments granting tax abatements to individuals and businesses to disclose
program information in the notes to the financial statements through the agreement's duration and also
requires disclosures about tax abatements entered into by other governments that reduce the reporting
government's tax revenue. Prior year balances were not restated because there are no tax abatements
associated with the District or any other government which aflect the District's tax revenue.

B. Compliance and Accountability

'1. Finance-Related Legal and Contractual provisions

ln accordance with GASB Statement No. 38, "Certain Financial Statement Note Disclosures," violations of finance-
related legal and contractual provisions, ifany, are reported below, alongwith actions taken to address such violations:

c

Violation
None reported

Not applicable

C. Deposits and lnvestments

The District's funds are required to be deposited and invested under the tenns of a depository contract. The depository
bank deposits tor safekeeping and trust with the District's agent bank approved pledged securities in an amount sufficient
to protect District funds on a day-to-day basis during the period of the contract. The pledge of approved securities is
waived only to the extent of the depository bank's dollar amount of Federal Deposit lnsurance Corporation (FDIC)
insurance.

1. Cash Deposits

At August 31, 20'16, the carrying amount of the District's deposits (cash, certilicates of deposit, and
interest-bearing savings accounts included in temporary investments) was $2,562,631 and the bank balance was
$3,088,227. The District's cash deposits at August 31,2016 and during the year ended August 31,2016, were
entirely covered by FDIC insurance or by pledged collateral held by the District's agent bank in the Districfs
name.

2. lnvestments:

The District is required by Government Code Chapter 2256, The Public Funds lnvestment Act, to adopt,
implement, and publicize an investment policy. That policy must address the fotlowing areas: (1) salety ol
principal and liquidity, (2) portlolio diversification, (3) allowable investments, (4) acceptabte risk tevels, (5)
expected rates of return, (6) maximum allowable stated maturity of portfolio investments, (7) maximum average
dollar-weighted maturity allowed based on the stated maturity date tor the portfolio, (B) investmenl staff quality
and capabilities, and (9) bid solicitation preferences for certificates ol deposit.

2. Deficit Fund Balance or Fund Net Position of lndividual Funds

Delicit
Amount Remarks

Not applicable

The Public Funds lnvestment Act (Act) requires an annual audit of investment practices. Audjt procedures in this
area conducted as a part of the audit of the basic linancial statemenls disclosed that in the areas of investment
practices, management reports and establishment of appropriate policies, the District adhered to the
requirements of the Act. Additionally, investment practices of the District were in accordance with local policies.

30

Following are lunds having deficit fund balances or fund net position at year end, il any, along with remarks which address
such delicits:

Fund Name
None reported

Action Taken
Not applicable
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lnvestment or lnvestment Type
Texpool
Lone Star lnvestment Pool

Corporate Ovemight Plus
Texas Cooperative Liquid Asset

Security System
Certificates ol Deposit
Total lnvestments

Maturity
N/A

The Act determines the types ot investments which are allowable for the District. These include, with certain
restrictions, 1) obligations of the U.s. Treasury, U.S. agencies, and the State of Texas,2) certiticates ol deposit,
3) certain municipal securities, 4) securities lending program, 5) repurchase agreements,6l bankers acceptances,
7) mutual funds, 8) investment pools, 9) guaranteed investment contracts, and t O) commercial paper.

The District's investments at August 31, 20.16 are shown below.

$

Fair Value
268,352

5,733,253

2,126,801
250,000

$8 412

N/A
12t18116

3. Analysis of Specific Deposit and lnvestment Risks

GASB Statement No.40 requires a determination as to whether the District was exposed to the following specific
investment risks at year end and if so, the reporting of certain related disclosures:

a. Credit Risk

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its obligations. The ratings
of securities by nationally recognized rating agencies are designed to give an indication ot credit risk. At year end,
the District was not significan y exposed to credit risk.

At August 31, 2016, the District's investments, other than those which are obligations of or guaranteed by
the U. S. Government, are rated as to credit quality as follows:

lnvestment or lnvestment Tyoe
Texpool
Lone Star lnvestment Pool

Corporate Overnight Plus
Texas Cooperative Liquid Asset

Security System

b. CustodialCreditRisk

Rating

AAAm

Rating Agency
Standard and Poors

Standard and Poors

Standard and Poors

Deposits are exposed to custodial credit risk if they ar6 not covered by depository insurance and the
deposits are uncollateraliz€d, collateralized with securities held by the pledging Iinancial institution, or
collateralized with securities held by the pledging financial institution's trust depan;;nt or agent but not in the
District's name.

lnvestment securilies are exposed to custodial credit risk i, th€ securities are uninsured, are not registered in
the name ol the government, and are held by either the countsrparty or the counterparty,s trust d;parlment
oI agent but not in the District's name.

At year end, the District was not exposed to custodialcredit risk.

Concentration of Credit Risk

This risk is the risk of loss attributed to the magnitude ol a govemment's investment in a single issuer. At year
end, the District was not exposed to concentration of credit risk.

c.
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d. lnterest Rate Risk

This is the risk that changes in interest rates will adversely atfect the lair value of an investment. At year end,
the District was not exposed to interest rate risk.

Foreign Currency Riske

This is the risk that exchange rates will adversely affect the lair value ol an investment. At year end, the
District was not exposed to foreign currency risk.

lnvestment Accounting Policy
The District's general policy is to report money market investments and short-term participating interest-earning
investment contracts at amortized cost and to report nonparticipating interest-eaming investment contracts using a
cost-based measure. However, il the tair value of an investment is significantly affected by the impairmsnt of the credit
standing of the issuer or by other factors, it is reporled at lair value. All other investments are reported at fair value unless a
legal contract exists which guarantees a higher value. The lerm "short-term" relers to investments which have a remaining
term of one year or less at time of purchase. The term "nonparticipating" means that the investment's value does not vary
with market interest rate changes. Nonnegotaable certificates of deposit are examples of nonparticipating interest-earning
investment contracts.

Public Funds lnvestment Pools
Public funds investment pools in Texas (Pools) are established under the authority of the lnterlocal Cooperation Act,
Chapter 79 ol the Texas Government Code, and are subject to ihe provisions of the Public Funds lnvestment Act (the 'Act"),
Chapter 2256 ol the Texas Government Code. ln addition to other provisions ot the Act designed to promote liquidity and
salety of principal, the Act requires Pools to:1)have an advisory board composed ol participants in the pool and other
persons who do not have a business relationship with the pool and are qualified to advise the pool; 2) maintain a continuous
rating ol no lower than AAA or AAA-m or an equivalent rating by at least one nationally recognized rating service; and 3)
maintain the market value of its underlying investment porttolio within one half ol one percent ol the value of its shares.

The District's investments in Pools are reported at an amount determined by the lair value per share ol the pool's underlying
portfolio, unless the pool is 2a7Jike, in which case they are reported at share value. A za7)ike pool is one which is not
registeled with the Securities and Exchange Commission (SEC) as an investment company, but nevertheless has a policy
that it will, and does, operate in a manner consistent with the SEC'S Rule 2a7 ol the lnvestment Company Act ot 1940.

Lone Star

The Lone Star lnvestment Pool (Lone Star) is a public funds investment pool created pursuant to the lnterlocal
Cooperation Act, Texas Government Code, Chapter 791, and the Public Funds lnvestment Act, Texas Government
Code, Chapter 2256. Lone Star is administered by First Public, a subsidiary of the Texas Association ol School Boards
(TASB), with Standish and American Beacon Advisors managing the investment and reinvestment of Lone Staas
assets. State Street Bank provides custody and valuation services to Lone Star. All of the board ot trustees' eleven
members are Lone Star participants by either being employees or elected olficials of a participant. Lone Star has
established an advisory board composed of both pool members and non-members. Lone Star is rated AAA by
Standard and Poor's and operated in a manner consistent with the the SEC'S Rule 2a7 ol the lnvestment Company
Act of 1940. The District is invested in the Government Overnight Fund ol Lone Star which seeks to maintain a net
asset value of one dollar. Lone Star has 3 ditferent funds: Government Overnight, Corporate Overnight and Corporate
Overnight Plus. Government and Corporate Overnight maintain a net asset value of one dollar and the Corporate
Overnight Plus maintains a net asset value ot 50 cents.

TexPool

The District invests in the Texas Local Government lnvestment Pool (TexPool), which is a local government
investment pool that was established in conformity with the lnterlocal Cooperation Act, Chapter 791 ol the Texas
Government Code, and operates under the Public Funds lnvestment Act, Chapter 2256 of the Texas Governmont
Code. The State Comptroller ol Public Accounts oversees TexPool, Federaled lnvestors, lnc. is the administrator and
investment manager ol TexPool under a contract with the State Comptroller. ln accordance with the public Funds
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lnve_stment Act, the State Comptroller has appointed the TexPool lnvestment Advisory Board to advise with respect to
TexPool. The board is composed equally of participants in TexPool Portfolios and other persons who do not have a
business relationship with TexPool Portolios and are qualitjed to advise in resp€ct io Texpool porfolios. The
Advisory Board members review the investment policy and management fee structure. Texpool is rated AAAm by
Standard & Poo/s and operates in a manner consistent with the SEC'S Rule 2a7 of the lnvestmenl Company Act ot
1940. All investments are stated at amortized cost, which usually approximates the market value ot the securities.
The stated obiective of TexPool is to maintain a stable average S1.00 per unit net asset value; however, the $1.00
net asset value is not guaranteed or insured. The financial statements can be obtained from the Texas Trust
Safekeeping Trust Company website at www.ttstc.org.

Texas Cooperative Liquid Asset Securities System (Texas Class)

Texas Class is a local government investment pool created as an investment pool for its participants pursuant to
Section 2256.016 ol the Public Funds lnvestment Act, Texas Government Code. Participants are local
governments who elect to pa(icipate in the Trust. Under the agreemenl, there are four objectives of the Trust: (1)
Legality-investing in only in investments legally permitted under Texas Law; (2) Safety-minimizing risk by managing
portfolio investments so as to preserve principal and maintain a stable asset value and to maintain the highesl
rating from the Trust from a nationally recognized statistical rating organization tor so long as such rating in
required by Texas law; (3) Liquidity-managing portlolio investments to insure that cash will aviilable as required to
finance particpant's operations; and (4) Yield-maximizing current income to the degree consistent with legality,
safety and liquidity.

D. Capital Assets

Capital asset activity for the yearended August 31, 2016, was as follows

Beginning
Balances lncreases Decreases

Fleclassification
Adjustment

Ending
Balances

Governmental activities:
Capital assets not being deprsciated:
Land $
Construction in progress
Total capital assets not being

depreciated

11,050 $1 ,470.541 $
t 1,400,584 10,508,859 (18,203,138

1,481 ,591
3,706,305

12,871,125 10,508,859 (18,192,088 ) 5,187,896

Capital assets being depreciated:
Buildings and improvements
Equipment
Vehicles
Assets under capital lease
Total capital assets being

depreciated
Less accumulated depreciation lor:

Buildings and improv€ments
Equipment
Vehicles
Assets under capital lease

Total accumulated deprsciation
Total capital assets being

depreciated, net
Governmental activities capital

Gassets, net $

41 ,526,941 1 1 5,376 18,1 90,088 61,260,735

36,857,084
1,502,473
3,130.124

37,260

1,535,298
50,058
73,726

1 15,376
18, r 90,088

37,260
56,582,470

1,474,415
3,203,850

(37,260)

(1,863)
1,863

(20,437,456) (1 ,316,633) (1 15,376) (21 ,638,713)

21,089,485 342,449 't8,190,088 39,622,022

308 $ (2,000)$ 44,809 ,918

(17,578,821 )
(1,086,260)

11,770,512)
(1 ,863)

(991,882)
(97,382)

(227,36s).

(18,570,703)
(1,068,266)
(1,999,744)

33 960 610 $ '10,8s1

1,659,082

(1 15,376)

The '?eclassiliication adiustment" column is used to report the reallocation of assets that were not new
additions. Assets that had previously been reported as construction in progress are transferred inro the appropriate
asset category as they are completed. Also asset that had previously been reported as "capital assets under lease,,
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were transfered to €quipment since the lease was paid ott during the curent year

Depreciation was charged to functions as lollows

lnstruction
lnstructional Resources and Media Services
Curriculum and Stafl Development
lnstructional Leadership
School Leadership
Guidance, Counseling, & Evaluation Services
Health Services
Student Transportation
Food Services
Extracurricular Activities
General Administration
Plant Maintenance and Operaiions
Security and Monitoring Services
Data Processing Services
School Dist. Administration Support Services

$ 517 ,326
19,728
5,632

17 ,57 5
60,675
34,036
12,515

214,910
49,691
88,246
59,624

125,O02
17,880
43,387
50,406

$1 633

E lnterfund Balances and Activities

'1. Due To and From Other Funds

Balances due to and due from other funds at August 31 , 201 6, consisted of the lollowing:

Due To Fund Due From Fund Amount Purpose

General Fund
Total $

All amounts due are scheduled to be repaid within one year.

Translers To and From Other Funds

Other Governmental Funds $ 548,672 Short-term loans
548 672

2

Transfers to and from other funds at August 3'1 , 2016, consisted of the following:

Transfers From Transfers To Amount Fleason

Generallund

Generallund

Short-Term OebtActivity

lnternal Service Fund $

$

78,238

15,425

Supplement other funds sources

Transler to cover rBvsnueOther Governmental Funds
Total 93 663

F

The District accounts for short-term debts for mainlenance purposes through the General Fund. The proceeds lrom
loans are shown in the linancial statements as Other Resources.

The District issued the short-term debt to cover potential cash short falls in case tunding from the State was recieved
later than antipated.
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Beginning
Balance

Description
Maintenance Tax Notes

Series 2016
Total

lssued Redeemed
Ending

Balance

$
$

$
$

3,030,000 $ $ s,030.000
3 030 000 $ 3 030 000

G. Long-TermObligations

Beginning
Balance lncreases Decreases

Ending
Balance

Amounts
Due Within
One Year

Governmental activities:
General obligation bonds
Bond premiums
Capital leases
Net pension liability
Total governmental activities

General obligations bonds
Unlimited Tax REfudning

Series 2005 CIB
Maintenance Tax Notes

Series 2009 QSCB
Unlimit6d Tax Schoot Btdg

Bonds Series 2014
Unlimitsd Tax Schoot Btdg

Bonds Series 2015A
Unlimited Tax School Btdg

Bonds Series 20158
Total

$ 27,720,830 $
2,028,962

18,391
2,644,186 2,096,742

$ 1,156,536 $
'197,499

18,391

26,564,294 $
1,831 ,463

1,094,475
185,886

4,7 40,928
$32 412 369 $ 2 096 742 $ 1 ,372 ,42 136 685 $ 16$ 33 280 361

lnterest
Rate

Beginning
Balance lncreases Decreases

Ending
Balance

3.39% $

1 .Oy"

2.00/o to 5.0yo'

3.00/o to 4..h

3.0o/o to 4.o/o

'r,645,000 g

3,400,830

13,765,000

8,650,000

260,000

$ 525,000

326,536

300,000

't,120,000

3,074,294

13,465,000

8,650,000

255,0005,000
$ 27 ,720 ,830 $ $i 156 536 $ 26 564 294

Governmental Activities
Principal lnterest Total

$

Year Ending August 31.
2017
2018
2019
2020
2021
2022-2026
2027 -2031
2032-2036
2037 -2041
Totals

1,094,475 $
1 ,O27,440
1,025,431
1,048,45'1
1,081,497
5,592,000
5,065,000
6,180,000
4,450,000

991,409 $
965,607
945,662
914,274
881 ,027

3,859,978
2,952,234
'1,851,245

367,050

2,085,884
1,993,047
1,971 ,093
1,962,725
1,962,524
9,451,978
8,017,234
8,031,245
4,817,050

4 $ 13$26 564 29 728 486 $ 40 292 780

Long-Term Obligation Activity

Long-term obligations include debt and other long-term liabilities. Changes in long-term obligations for the y€ar endedAugust 31,2016, are as lollows:

1

2. Debt Service Requirements

Debt service requirements on long-term debt at August 31 , 2016, are as ,o ows:
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H. Risk Management

The District is exposed to various risks of loss related to torts, thett, damage or destruction ol assets, errors and
omissions, injuries to employees, and natural disasters. During fiscal year 2016, the District purchased commercial
insurance to cover general liabilities. There were no signilicant reductions in coverage in the past fiscal year and
there were no settlements exceeding insurance coverage lor each of the past three fiscal years.

l. Pension Plan

1. Plan Description

The District participates in a cost-sharing multipl6-employer defined benefit pension plan that has a special
funding situation. The plan is administered by the Teacher Retirement System ol Texas (TRS). TRS' defined
benelit pension plan is established and administered in accordance with the Texas Constitution, Arljcle XVl,
Sec.67, and Texas Government Code, Tille 8, Subtitle C. The TRS pension trust fund is a qualified pension
trust under section 401(a) ol the lnternal Bevenue Code. The Texas Legislature establishes benefits and
contribution rales within the guidelines of the Texas Constitution. The pension's Board of Trustees does not have
the authority to establish or amend benelit terms.

All employees ol public, state-supported educational institutions in Texas who are employed lor one-half or
more o{ the standard work load and who ars nol exempted from membership under Texas Government Code,
Title 8, Section 822.002 are covered by the system.

2. Pension Plan Fiduciary Net Position

Detailed inlormation about the TRS' fiduciary net position is available in a separately-issued Comprehensive
Annual Financial Reporl that includes financial statements and required supplementary inlormation. That
report may be obtained on the lnternet at www.trs.state.tx.us/abouvdocuments/cafr.pdffoAFR; by writing to TRS
at '1000 Red River Street, Austin, TX 7870'l -2698; or by calling (51 2) 542-6592.

3. Benefits Provided

TRS provides service and disability retirement, as well as death and survivor benefits, to eligible employees (and
their beneficiaries) of public and higher educatlon in Texas. The pension formula is calculated using 2.3
percent (multiplie0 times the average of the five highest annual creditable salaries times years ot credited
service to arrive at the annual standard annuity except for members who are grandlathered, the three highest
annual salaries are used. The normal service retirement is at age 65 wilh 5 years of credited service or when the
sum ol the member's age and years ol credited service equals 80 or more years. Early retirement is at age 55
with 5 years of service credit or earlier than 55 with 30 years ol service credit. There are additional provisions for
early retirement if the sum of the member's age and years of service credit total at least 80, but the member is
less than age 60 or 62 depending on date ol employment, or il the member was grandfathered in under a
previous rule. There are no automatic post-employment benefit changes, including automatic COLAS. Ad hoc
post-employment benelit changes, including ad hoc COLAS, can be granted by the Texas Legislature, as noted
in the plan description in ('l.) above.

4. Contributions

Contribution requirements are established or amended pursuant to Article 16, section 67 ol the Texas
Constitution, which requires the Tsxas logislature to ostablish a member cofltribution rate ot not less than 6olo ol
the member's annual compensation and a state contribution rate of not less than 6% and not more than '10% ot
the aggregate annual compensation paid to members ol the system during the liscal year. Texas Government
Code section 82'1.006 prohibits benefit improvements, if as a result ol the particular action, the time required to
amortize TFIS' unfunded actuarial liabilities would be increased to a period that exceeds 31 years, or if the
amortization period already exceeds 31 years, the period would be increased by such action.

Employee contribution rates are set in state statute, Texas Government Code 825.402. Senate Bill '1458 of the
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83rd Texas Legisl
employee cont.ibu
Appropriations Act
Texas Legislature,
2016 and 2017.

ln addition
subject to:

ature amended rexas Government code 825.402 for member contributions and established
tion rates for fiscal yea.s 2O14 through 2017. The B3rd Texas Legislature, General
(GAA) established the employer contribution rates for fiscal years 2or4 and 2015. The g4th
General Appropriations Act (GAA) established the employer contribution rates for ,iscat years

Contribution Rales
2015 2016

Member
Non-Employer Contributing Entity (NECE - State)
Employers

6.7./"
6.8%
6.8./"

As the non-employer contributing entity for public education and junior colleges, the State ol Texas contributes
to the retirement system an amount equal to the current employer contribution rate times the aggregate annual
compensation ot all participating members ol the TRS pension trust fund during that liscal year reduced by fhe
amounts described below which are paid by the employers. Employers (public school, junior college, other
entities or the State of Texas as the employer for senior universities and medical schools) are required to pay the
employer contribution rate in the following instances:

-- On the portion of the member's salary that exceeds the statutory minimum lor members entifled to the
statutory minimum und€r Section 21.402 ot the Texas Education Code.

During a new membe/s first 90 days of employment.

-- when any part or all of an emproyee's sarary is paid by tederarfunding sources, a privately sponsored
source, from non-educational and general, or local funds.

When the employing district is a public junior college or junior college district, the employer shall contribute
to the retirement system an amount equal to 50% of the state contribution rate for certain instructional or
administrative employees; and 1OO% of the state contribution rate lor all other employees.

to the employer contributions listed above, there are two additional surchargas an employer is

When employing a retiree ot the THS the employer shall pay both the member contribulion and the state
contribution as an employment atter retirement surcharge.

when a school district or charter school does not contrlbute to the Federal ord-Age, survivors and
Disability lnsurance (oAsDl) Program tor certain emptoyees, they must contributa 1.5% of the state
contribution rate lor certain instructional or administrative employees; and .100% 

of the state contribution
rate Ior all other employses.

5. ActuarialAssumptions

6.8/"
6.8%

Districts 20'16 Employer Contributions g 431 ,287
District's 20'16 N4ember Contributions $ 1,265,476
NECE 2015 On-Behatf Contributions to Districi $ 952,665

Contributors to the plan include members, employers and the State ol Texas as the only non-employer
contributing entity. The Stale is the employer Ior senior colleges, medical schools and state agencies including
TRS. ln each respective role, the State contributes to the plan in accordance with state statutes;nd the ceneral
Appropriations Act (cAA).

The total pension liability in
actuarial assumptions:

the August 31,2015 actuarial evaluation was determined using the following

3t
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Valuation Date
Actuarial Cost Method
Asset Valuation Method
Single Discount Rate
Long-term expected lnvestment Rate of Fleturn
lnflation
Salary lncreases including inllation
Payroll Growth Rate
Benefit Changes during the year
Ad hoc post-employment benefit changes

August 31 , 20'15
lndividual Entry Age Normal
N,larket Value
8./"
8./"
2.50/"

3.5olo to 9.5%
2.5./"
None
None

The actuarial methods and assumptions are primarily based on a sludy of actual experience lor the four year
period ending August 31 , 2014 and adopted on September 24, 2015.

6. Discount Bate

The discount rate used to measure the total pension liability was 8%. There was no change in the discount rate
since the previous year. The projection of cash flows used to determine the discount rate assumed that
contributions from plan members and those ol the contributing employers and the non-employer contributing
entity are made at the statutorily required rates. Based on those assumptions, the pension plan's fiduciary net
position was projected to be available to make all future benefit payments of current plan members. Therefore,
the long-term expected rate of return on pension plan investments was applied lo all periods ol projected benefit
payments to determine the total pension liability.

The long-term rate of return on pension plan investments is 8%. The long-lerm expected rate of return on
pension plan investments was determined using a building block method in which best estimates ranges of
expected luture real rates of return (expected returns, net ol pension plan investment expense and inflation) are
developed lor each major asset class. These ranges are combined to produce the long-term expected rate of
return by \,veighting the expected tuture real rates ol return by the target asset allocation percentage and by
adding expected inflation. Best estimates of geometric real rates of return for each major asset class included in
the Systems target asset allocation as ol August 3'l , 2015 are summarized below:

Teacher Retirement System ot Texas
Asset Allocation and Long-Term Expected Real Bate ol Relurn

As ol August 31,2015

Target
Allocation

Long-term
Expected
Geometric

Real Rate oI
Return

Expected
Contribution
to Long-term

Portlolio
Returns'

Global Equity
U.S.
Non-U.S. Developed
Emerging Markets
Directional Hedgs Funds
Private Equity

Slable Value
U.S. Treasuries
Absolute Return
Hedge Funds (Stable Value)
Cash

Real Relurn
Global lnflat. Linked Bonds
Real Assets
Energy & Natural Resources

1 .80h
3.0%
-0.2%

0.1%
0.0%

0.0%

o.9v"
5.-1"/"

6.6%

110/o

0"/"

4.60/"

5.10/o

5.9"/"
3.2h
7.0/.

3"k
16./"
3/"

38

0.0%

0.21"

1 .00/o

0.8%
0.7%
0.1%
1.1%

180h
13h
9./"

130h
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Commodities
Hisk Parity

Risk Parily
Inflation Expectation
Alpha

Total

' Ihe expecled contribution to returns incorporates the volatility drag resuliing
from the convorsion between arithm€tic and metric mean relurns

District's proportionate

District's proportionate share of the collective net pension liability

State's proportionate share ot the net pension liability associated
with the District

Total

Economic Assumptions

a. The inflation assumption was decreased from 3.OO% to 2.50%

$ 4,740,928

11,369,461

$_ 16,110,389

o"/"

6.7%

0.07"

0.3/.

1.0%

7

B

Discount Rate Sensitivity Anatysis

The lollowing schedule shows the impact of the net pension liability il the discount rate used was 1ol. less than
and l% greater than the discount rate that was used (8y") in measuring the 201 5 net pension liability.

Discount
Rate
80/"

lncrease in

Discount Rate
9%

share ol the net pension tiabitity $ 7,428,138 $ 4,740,928 $ 2,502,646

Pension Liabilities, Pension Expense and Deferred Outllows and Deferred lnllows of Besources Related to pensions

At August 31,20'16, the District reported a liability of $4,740,928 lor its proportionate share of the TRS,S net
pension liability This liability reflects a reduction for State pension support provided to the District. The amount
recognized by tho District as its proportionate share of the net pension iiaUitity, tne related state support, and the
total portion ol the net pension liability that was associated with the Districl were aa follows:

The net pension liability was measured as of August 31, 20'15 and the total pension liability used to calculate
the net pension liability was determined by an actuarial valuation as ot that daie. The Districi,s proportion of thenet pension liability was based on the District's contributions to the pension plan retative to the contributions of
all employers to the plan for the period September 1 , 2014 through August 3j , 2015.

At August 31 , 201 5 the employer's proportion of the collective net pension liability was 0.01341 .19%. which was
an increase (decrease) ol 0.0035128% from its proportion measured as ol August 31 , iO.l4.

changes Since the Prior Actuarial valuation - The lollowing are changes to the actuarial assumptions or
other inputs that affected measuremenl ol the tolal pension liability since ihe prior measurement peiiod:

b

c

The ultimare merit assumption ror rong-service emproyees was decreased from 1.25% to 1 .00%.

ln accordance with the observed experience, there
promotional/longevity component of the salary scale.

39

were small adjustments in the servjce-based

100"/"

10/o

Decrease in
Discount Rate
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s

d. The payroll groMh assumption was lowered from 3.5Ook lo Z.5Ook

[4ortality Assumptions

e The post-retirement mortality tables tor non-disabled retirees were updated to reflect recent TRS member
experience. Mortality rates will be assumed to continue to improve in the future using a fully generational
approach and Scale BB.

The post-retirement mortality tables for disabled retirees were updated to reflect recent TRS member
experience. Mortality rates will be assumed to continue to improve in the tuture using a fully generational
approach and Scale BB.

The pre-retirement monality tables for active employees were updatod to use 90% of the recen y
published RP-2014 mortality table for active employees. Mortality rates will be assumed to continue to
improve in the Iuture using a fully generational approach and Scale BB.

Other Demographic Assumptions

h

k. Small adiustments to the disability patterns were made for members consistent with experience and tuture
expectations. Two separats patterns were created based on whether the member has 1O years of service
or more.

For members that become disabled in the luture, it is assumed 20% of them will choose a 100% joint and
survivor annuity option.

Actuarial N,lethods and Policies

m. The method of using celled data in the valuation process was changed to now using individual data
records to allow lor better reporling ol some items, such as actuarial gains and losses by source.

There were no changes of benefit terms that affected measurement ol the total pension liability during the
measurement period.

For the year ended August 31,2016, the District recognized pension expense of 91,619,965 and revenue of
$1 ,619,965 tor support provided by the State.

At August 31,2016, the District reported its proportionate share of the TRS' delerred outflows of resources and
deferred inflows of resources related to pensions from the following sources:

40

Delerred
Oudlows of
Resources

Delerred
lnflows of

Resources

Small adjustments were made to the retirement patterns for members consistent with experience and
future expectations.

t.

i.

j.

t.

Previously, it was assumed 10% of all members who had contributed in the past 5 years to be an active
member. This was an implicit rehire assumption because teachers have historically had a high incidence
ol terminating employment for a time and then returning to the workforce at a later date. This
methodology was modiried to add a more explicit valuation of the rehire incidence in the termination
liabilities, and therefore these 1loh arc no longer being counted as active members.

There were adjustments to the termination patterns tor members consistent with experience and future
expectations. The termination pallerns were adjusted to rellect the rehire assumption. The timing ol
termination decrement was also changed from the middle ol the year to the beginning to match the
actual pattem in the data.
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Differences between expected and actual economic experience

Changes in actuarlal assumptions

Difference between projected and actual investment earnings

Changes in proportion and ditterences between the Djstrict,s
contributions and the proportionate share ol contributions

District contributions paid to TRS subsequent to the measurement date

Total

$ 34,009 $

142,943

559,346

803,012

431,287

182,198

1 69,136

(576)

1,541

$1 970 352 299

The net amounts ol the District's balances ol delerred outflows and inflows of resources related to pensions will
be recognized in pension expense as follows:

Year Ended
August 31

Pension
Expense
Amount

2017 $
2018 $
2019 $
2020 $
2021 $

Thereaiter $

J Retiree Health Care Plans

1 . TRS-Care

a. Plan Description

The District contributes to the Texas Public School Retired Employees Group lnsurance program
(TRS-Care), a cost-sharing multiple-employer defined benelit poslemployment health care plan administered
by the Teacher Retirement System of Texas (TRS). TRS-Care Retired Pian provides health care coverage lor
certain persons (and their dependents) who retired under the Teacher Retirement System ol Texas. The
statutory authority lor the program is Texas lnsurance Code, Chapter '1 575. Section 1575.052 grants the TRS
Board ol Trustees the authority to establish and amend basic and optional group insurance coverage for
participants The TBS issues a publicly available financial report that includes iinancial statements and
required supplementary inlormation for TRS-Care. That report may be obtained by visiting the TRS web
site at www.trs.state.tx.us undel the TRS Publications heading, by writing to the Communications
Department ol the Teacher Retirement System of Texas at 1000 R;d River Stre-et, Austin, Texas 7870.1, or
by calling the TRS Communications Department at 1-BOO-223-8778-

b. Funding Policy

contribution requirements are not actuarially determined but are legally established each biennium by
the Texas Legislature. Texas lnsurance Code, Sections 1575.202,203, and 204 establish state, activ;
employee, and public school contributions, respectively. Funding tor free basic coverage is provided bythe program based upon public school district payroll. Per Telas lnsurance Code, ihapter 1575, thepublic school contribution may not be less than 0.25% or greater lhan 0.75% of the salary ol each active
employee of the public school. Funding for optional coverage is provided by those participants selecting
the optional coverage. The State of Texas contribution rate was 1% for fisc;l yea,s iot5 and 2014, and05% for Iiscal year 2o'13. The active public school employee contributions ,"t"a *"ru 0.65% of public
school payroll, with school districts contributing a percentage of payroll set at 0.5s% for iiscal years 2016,
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20'15 and 2014. Fot the years ended August 31, 2016,2015, and 2014, the State's contributions to
TRS-Care were $175,751, $171,766, and $163,857, respectively, the active member contributions were
$114,266, $111,647, and $106,506, respectively, and the District's contributions were $119,138, $94,472,
and $90,121 , respectively, which equaled the required contributions each year.

2. Medicare Part O Subsidies

The Medicare Prescription Drug, lmprovement, and Modernization Act of 2003, which was etfective January'1,
2006, established prescription drug coverage lor Medicare beneficiaries known as Medicare Part D. One of the
provisions of N.4edicare Part D allows tor the Texas Public School Betired Employee Group lnsurance Program
(TRS-Care) to receive retiree drug subsidy payments from the federal government to otfset certain prescription
drug expenditures lor eligible TRS-Care participants. For the liscal years ended August 31,2016,2015, and
2014, the subsidy payments received by TRS-Care on behalf ol the District were 968,965, 970,224, and
$43,670, respectively.

K. Emoloyee Health Care Coverage

During the year ended August 31, 2016, employees of the Dislrict were covered by a health insurance plan (the Plan).
The District paid premiums ot $275 per month per employee to the Plan. Employees, at their option, authorized
payroll withholdings to pay premiums lor dep€ndents. All premiums were paid to a licensed insurer. The Plan was
authorized by Section 21 .922,f exas Education Code and was documented by contraclual agreement.

The contract between the District and the licensed insurer is renewable September 1, and terms ol coverage and
premium costs are included in the contractual provisions.

Latest financial slatements lor the TRS Aclive Care are available lor the year ended August 31, 2015, have been
filed with the Texas State Board of lnsurance, Austin, Texas, and are public records.

L. Commitments and Contingencies

The District participates in grant programs which are governed by various rules and regulations ol the grantor
agencies, Costs charged to the respective grant programs are subiect to audit and adjustment by the grantor
agencies; therefore, to the extent that the District has not complied \,vith the rules and regulations governing the
grants, refunds ol any money received may be required and the collectibility of any related r€ceivable may be
impaired. ln the opinion ol the District, there are no signilicant contingent liabilities relating to compliance with
the rules and regulations governing the respective grants; therefore, no provision has been recorded in the
accompanying basic financial statements for such contingencies.

2. Litigation

No reportable litigation was pending against the District at August 31 ,2016

42

1. Contingencies



Required Supplementary lnformation

Flequired supplementary information includes financial inlormation and disclosures required by the Governmental
Accounting Standards Board but not considered a parl of the basic financial statements.
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EXHIBIT G-1
Page 1 of 2

Variance with
Final Budget

Positive

2 3

Data
Control
Codes

Budgeted Amounts
Fin al Actual (Neg ative)

5700
5800
5900
5020

0011
0012
0013

0021
0023

0031
0032
0033
0034
0036

REVENUES:
Local and lntermediate Sources
State Program Revenues
Federal Program Revenues

Total Revenues

EXPENDITURES:
Current:

lnstruction & lnstructional Related Services:
lnstruction
lnstructional Resources and Media Services
Curriculum and Statf Development
Total lnstruction & lnstr. Related Services

lnstructional and School Leadership:
lnstructional Leadership
School Leadership
Total lnstructional & School Leadership

Ancillary Services:
Community Services
Total Ancillary Services

Debt Service:
Principal on Long-Term Debt
lnterest on Long-Term Debt
Bond lssuance Costs and Fees

Total Debt Service

25,065,807 25,665,103 25,542,559 1122,544\

$ 16,639,981
8,200,826

225,000

$ 16,756,726 $
8,201,925

7 06,452

17,667,109 $
7,6't7,753

257,697

910,383
(584,172)

1448,7ss)

1 4,589,21 3
291 ,976
140,421

17,1 't 6,528
380,887
163,307

14,062,281
362,836
154,283

3,054,247
18,051
I,O24

'15,021,610 17 ,660,7 22 14,579,400 3,081,322

1,028,832
100

338,313
1,183,043
1,036,658

1 ,014,446
100

345,290
1,184,667
1,143,15'1

932,431 82,015
100

2,441
242,434

23,928
3,586,946 3,687,654 350,918

't ,368,969 1,215,823 153,1460041

0061

1,379,386
1370386 1,368,969 1 ,215,823 153,146

0051
0052
0053

3,468,970
245,479
85'1,906

3,076,510
235,552
778,09s

392,460

73,811
4,566,355 4,090,157 476,198

0071
0072
0073

358,827
33,795

358,827
33,795
30,000

357,517
33,881
29,650

1 ,310
(86)

350
422,622 421 ,048

Capital Outlay:
0081 Capital Outlay

Total Capital Outlay

lntergovernmental Charges:
0091 Contracted lnstr. Services Between Public Schools

56,888 3,564,034

4,193,007

56,888 3,564,034 2,431,820 1,132,214
2,431,820 1,132214

4,193,007 3,898,433 294,57 4

Original

Support Services - Student (Pupil):
Guidance, Counseling and Evaluation Services
Social Work Services
Health Services
Student (Pupil) Transportation
Cocurricular/Extracurricular Activities
Total Support Services - Student (Pupil)

Administrative Support Services:
General Administration
Total Administrative Support Services

Support Services - Nonstudent Based:
Plant Maintenance and Operations
Security and Monitoring Services
Data Processing Services
Total Support Services - Nonstudent Based

392,371
'1,679,716

2,O72,087

342,849
942,233

1,119,223
3,336,736

24,500
37,790
62,290

505,961 48'1,461
1,699,986 1 ,662,196
2,205,947 2,143,657

3,'106,972
245,311
497,137

3,849,420

7,802 9,002-------136[ ------T,oo2
7,902
7,902

1 ,100---- 
1 J 00

't,574
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EXHIBIT G-l
Page 2 ol 2

12

Budgeted Amounts

3

Original Final
Payments to Juvenile Justice Alternative

Education Programs
Other lntergovernmental Charges

Total lnlergovernmental Charges

6030 TotalExpenditures

Excess (Deficiency) ol Bevenues Over (Unde0
Expenditures

Other Financing Sources (Uses):
Capital'Related Debt lssued (Begular Bonds)
Transfers Out

Total Other Financing Sources and (Uses)
Net Change in Fund Balance

Data
Control
Codes
0095
0095
0099

1100
1100

791 'l

891 1

7080
1200

01 00
3000

Actual

99,500
355,200

99,500
355,200

24,748
335,039

4,647,707 4,647,707 4,258,220

31,014,468 38,133,012 32 477,961 5,655,051

(5,948,661) (12,467 ,909) (6,935 ,4O2], 5,532,507

(90,000)
(e0,000)

3,030,000
(1 10,000)

2,920,000
(93,663)

(3,030,000)
'16,337

Fund Balance - Beginning
Fund Balance - Ending

(6,038,661) (9,s47,e09)

$--6p38661)
14,486 784 14,486,784

$ 7,4s7:719 $ 17,005,628

(93,663)
(7,029,065)

(3,013,663)
2,518,844
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Variance with
Final Budget

Positive
(Negative)

7 4,752
20,161

389,487

$
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SHARE OF THE NET PENSION LIABILITY
TEACHERS RETIREMENT SYSTEM OF TEXAS
LAST TEN FISCAL YEARS '

Districl's proportion of tho net
pension liability (asset)

District's proportionate share of
the net pension liability (asset)

State's proportionate share ol
the net pension liability (asset)
associated with the District

Total

District's covered-employee payroll

District's proportionale share ol lhe net
pension liability (assel) as a percentage
of ils covered'employee payroll

Plan liduciary net position as a percentage
ol lhe total pension liabilily

Fiscal Year

20142015

0.01342% 0.00990./.

$ 4,740,928 $ 2,644,186 $

11,369,461 9,343,469

$ -r 6,1 i o'36t $ i r ,9BZ6s5 $

$ 17.'176.6'10 $ 16.385.682 $

27.60/" 16.14%

80.20% 4325%

' Only two years ol data are presented in accordance wilh GASB ,168, paragraph 138. The inlormation ror all periods tor which lhe
1o-year schedule that are required to be present as supplementary informations may not be available inilially. ln this case, during lhe
transistion p€riod, that inlormation should be presented tor as many years as ar6 available. This schedule should nol incldue inlormation
that is not measured in accordance with the requiremenl of this Slatemenl.

45
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Contractually required contribution

Contribuiions in relation to lhe
contraclually required contribution

Contribution def iciency (excess)

District's covered-employee payroll

Contributions as a percentage of
covered-employee payroll

Fiscal Year
2015 2014

$ €1 ,287 $ 227,549

(431,2871 \227,5491

$ $

$ 17.176.610 $ 16.s85.682

2.51"/" 1.39%

' Only hvo years of data are presented in accordance with GASB #68, paragraph 138. The information for all periods for which the
1o-year schedule that are roquked to be present as supplemsntary informations may not b€ availabte initially. ln this case, during the
transistion period, thal inlormation should be presented for as many years as are available. This schedule should not incldue information
that is nol measured in accordance wilh the requirement ol this Statement.

46



GONZALES lNDEPENDENT SCHOOL DISTRICT
NOTES TO REQUIRED SUPPLE[,4ENTARY INFORMATION
FOR THE YEAR ENDED AUGUST 31, 2016

Budoet

The otficial budget was prepared for adoption tor all Governmental Fund Types. The budget was prepared in
accordance with accounting practices generally accepted in the United States ol America. The following procedures are
followed in establishing the budgetary data.:

a. Prior to August 2'1 otthe preceding fiscal year, the District prepares a budget for the next succeeding
fiscal year. The operating budget includes proposed expenditures and the means of financing them.

b. A meeting of the Board is then called lor the purpose ot adopting the proposed budget after ten days'
public notice of the meeting has been given.

c. Prior to the beginning of the tiscal year, the budget is legally enacted through passage of a resolution
by the Board.

Once a budget is approved, it can be amended at lunction and fund level only by approval of a majority ol the members
ol the Board. Amendments are presented to the Board at its regular meetings,

Each amendment must have Board approval. Such amendments are made before the fact, are rerlected in the oflicial
minutes ol the Board and are not made after riscal year end as required by law.

Each amendment is controlled by the budget coordinator at the revenue and expenditure function/object level.
Budgeted amounts are as amended by the Board. All budget appropriations lapse at year end.

Encumbrances lor goods or purchased services are documented by purchase orders or contracts. Under Texas law,
appropriations lapse at August 31, and encumbrances outslanding at that time are to be either cancelled or
appropriately provided for in the subsequent yea/s budget. There were no end-of-year outstanding encumbrances that
were provided tor in the subsequent year's budget.

Defined Benelit Pension Plan

Changes of benelit terms

There were no changes of benefit terms that atlected measurement of the total pension liability during lhe measurement
period.

Changes ol assumptions

There were no changes of assumptions or other inputs that atfected measuremenl oI the total pension liability during
the measurement period.
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GONZALES INDEPENDENT SCHOOL DISTRICT
CAPITAL PROJECTS FUND
BUDGETARY COi,4PARISON SCHEDULE
FOB THE YEAR ENDED AUGUST 31, 2016

EXHIBIT H.1

12
Budgeted Amounts

3
Data

Control
Codes

5700
5020

Origin l

$-

F inal Actual
REVENUES:
Local and lntermediate Sources

Total Bevenues

EXPENDITURES:
Current:

Support Services - Nonstudent Based:
Security and Monitoring Services
Total Suppon Services - Nonstudent Based

$ $ 28,895 $ 28,895
28,895 28,895

0052 350,001 350,001
350,001 350,001

Capital Outlay:
0081 Capital Outlay

Total Capital Outlay

6030 TotalExpenditures

'1 100
'1 100
1200

Excess (Deficiency) of Revenues Over (Under)
Expenditures

Net Change in Fund Balance

01 00
3000

Fund Balance - Beginning
Fund Balance - Ending

12,492,727 10,456,381 2,036,346
12,492,727 10,456,381 2,036,346

12,842,728 '10,456,381 2,386,347

112,842,728) (10,427,486) 2,415,242
i.12,842,728) (10,427,486)

1 2,839,1 13

2,415,242

12,839,113
$ $ (r 2,842,728) $ 2,411 ,627 $ 15,254,355

4A

Variance with
Final Budget

Positive
(Negative)
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Other Supplementary lnformation

This section includes linancial information and disclosures not required by the Governmental Accounting Standards
Board and not considered a parl o, the basic linancial statements. lt may, however, include inlormation which is
required by other entities.



GONZALES INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF DELINOUENT TAXES RECEIVABLE
FOR THE YEAH ENDED AUGUST 31, 2016

2 3

Assessed/Appraised
Value For School

Tax Purposes

Various

501 ,197,834

577,066,040

576,322,529

554,584,162

647,771 ,958

1 ,201 ,95'1 ,716

't ,848,152,263

2,554,219,694

1,614,434,218

Year Ended
August 31 Maintenance Debt Service

2007 and Prior Years $ Various $ Various

2008 .9357 .0707

2009 1.015 .0655

2010 1 .04 .0715

20'1 1 1.04 .0683

2012 '1 .04 .0655

2013 .9357 .0367

2014 .9357 .032

2015 1.04 .0848

2016 (School Year Under Audit) '1 .04 .'1233

'1000 Totals

9000 - Portion of Row '1000 for Taxes Paid into Tax Increment Zone Under Chapter 311 , Tax Code

$
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10
Beginning
Balance
9/1/15

$ 236,064

47,172

61,470

72,789

79,304

94,126

134,863

279,536

'1,028,579

$ 2 033 903

$

20
Current
Year's

Total Levy

31

Maintenance
Collections

32

Debt Service
Collections

40
Entire
Ysar's

Adjustments

$$

18,780,713

24,529 $

6,951

't1,778

13,809

13,708

-t8,741

17,170

104,366

145,752

16,273,498

1,122 $

525

760

949

900

1,175

671

3,569

11,774

1 ,916,091

$

16,477)

(186)

(180)

(e)

(683)

(614)

(1 ,2s2)

(147)

(1 ,061)

31 ,198

$_l!l!!,7i'
$--

$ 16,630,302 $ 1;037536 $ 20,5i,t

$ $

50
Ending

Balance
8/31/16

$ 203,936

39,510

48,752

58,O22

64,013

73,596

115,770

171,454

869,992

622,322

$ 7

$

50

EXHIBIT J-l



GONZALES INDEPENDENT SCHOOL DISTRICT
FUND BALANCE AND CASH FLOW CALCULATION WORKSHEET (UNAUDITED)
GENERAL FUND
AS OF AUGUST 31 , 2016

Total General Fund Fund Balance as ol August 31 , 2016 (Exhibit C-1 object 3000
for the General Fund only)

Total General Fund Nonspendable Fund Balance (kom Exhibit C-1 - totalof
object 341X-344X for the General Fund only)

Total General Fund Restricted Fund Balance (lrom Exhibit C-'1 - totalol
oblect 345X-349X for the General Fund only)

Total General Fund Committed Fund Balance (from Exhibit C-1 - total ol
object 351X-354X lor the General Fund only)

Total General Fund Assigned Fund Balance (from Exhibit C-1 - total of
obiect 355X-359X lor the General Fund only)

Estimated amount needed to cover fall cash llow deticits in the General
Fund (net ol borrowed funds and funds representing deferred revenues)

Estimate ol two months'average cash disbursements during the liscal year

Estimate of delayed payments from state sources (58XX)

Estimate of underpayment lrom state sources equal to variance between
Legislative Payment Estimate (LPE) and District Planning Estimate (DPE)
or District's calculated earned state aid amount

'10 Estimate of delayed payments from federal sources (59XX)

11 Estimate ol exp€nditures to be reimbursed to General Fund from Capital
Projects Fund (uses ol General Fund cash atter bond referendum and prior
to issuance ol bonds)

12 General Fund Optimum Fund Balance and Cash Flow (Lines 2+3+4+5+6+7+8+9+ 1 0+ 1 1)

13 Excess (Deficit) Unassigned General Fund Fund Balance (1-12)

ll ltem 1'l is a Positive Number
Explanation ol need lor and/or projected use ol net positive
Unassigned General Fund Fund Balance:

EXHIBIT J.2

$ 7,457,719

2

3

4

5

6

43,135

1,054,000

20,000

7,216,040

8,333,175

$ (875,416)

7

8

9

Data
Control
Codes Explanation Amount

5'1



GONZALES INDEPENDENT SCHOOL DISTRICT
NATIONAL SCHOOL BREAKFAST AND LUNCH PROGRAM
BUDGETARY COMPARISON SCHEDULE
FOB THE YEAR ENDED AUGUST 31 . 2016

EXHIBIT J.3

Variance with
Final Budget

Positive
(Negative)

2 3
Data

Control
Codes

5700
5800
5900
5020

Budgeted Amounls
o nal Final Actual

REVENUES:
Local and lntermediate Sources
State Program Revenues
Federal Program Flevenues

Total Revenues

EXPENDITURES:
Current:

Support Services - Student (pupit):
Food Services
Total Support Services - Student (pupit)

Support Servlces - Nonstudent Based:
Plant Maintenance and Operations
Total Support Services - Nonstudent Based

6030 TotalExpenditures

276,352 $
30,095

1,1 2't ,01 8

(s8,646)
(10,938)

7,916

$ 266,165 $
7,000

1 ,1 13,336

217,706 $
19,157

1 ,128,934
1,386,50r 1,427,465 1,365,797 (61,669

003 5

0051 30,000 30,000 30,000
30,000 30,000 30,000

1,386,501 1 ,341 ,316 86,150

1100
'l 100
1 200

0100
3000

Excess (Deficiency) of Revenues Over (Unde0
Expenditures

Net Change in Fund Balance

Fund Balance - Beginning
Fund Balance - Ending

24,481 24,481

311 ,744 311 ,7 44

24,481

311,744

24,481

$ 311 744 $ 31i 744 $ 3s6 225 $24 481

52

1199,991 1,3gl,4gg 1,311,316 86,1s0
1 ,3s6,501 1,397,466 1 31 1 J16 s6J 50

1,427,466



GONZALES INDEPENDENT SCHOOL DISTRICT
DEBT SERVICE FUND
BUDGETAHY COI\,4PAHISON SCHEDULE
FOR THE YEAR ENDED AUGUST 31 , 2016

EXHIBIT J.4

12

Budgeted Amounts

Variance with
Final Budget

Positive
(Negative)

Data
Control
Codes

5700
5800
5020

0071
0072
0073

't 100
1100
1200

Original Final Actual
REVENUES:
Local and lntermediate Sources
State Program Revenues

Total Bevenues

EXPENDITURES:
Debt Service:
Principal on Long-Term Debt
lnterest on Long-Term Debt
Bond lssuance Costs and Fees

Total Debt Service

$ 1,889,861 $ 1,889,861 $ 1,968,430 $
4,735

78,569
4,735

1 ,S89361 1,889,861 1 ,973,165 83,304

834,000
1 ,050,138

5,723
1,889,861

6030 TotalExpenditures

Excess (Oeficiency) ol Revenues Over (Under)
Expenditures

Net Change in Fund Balance

0100
3000

Fund Balance - Beginning
Fund Balance - Ending

1,889,861 881,336

91,829 91,829

1,066,972 1,066,972

91,829

1,066,972

91,829

$ 1,066,972 $ 1,066,97' 158 801 $ 91,829$1

53

3

834,000
1 ,050,136

5,725
1,889,86'1

1389361

830,44't 3,559
1,049,695 443

'1 ,200 4,523
1 ,881,336 8,525



CERTIFIED PUBLIC ACCOUNTANTS
421 ST. JAMES - P.O. BOX 638

Gonzales, TX 78629
l830l-672-2424

Members of the Board of Trustees:

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by lhe Comptroller General of the United States, the linancial statements of the governmental
activities, each major fund, and the aggregate remaining lund information ol Gonzales lndependent School
District, as of and tor the year ended August 3'1,2016, and the related notes to the financial statements,
which collectively comprise Gonzales lndependent School District's basic linancial statements, and have
issued our report thereon dated Janaury g, 2017.

lnternal Conlrol Over Financial Reporting

ln planning and pertorming our audit ol the financial stalements, we considered the Gonzales lndependent
School District's internal contlol over financiat reporting (internal control) to determine the audit procedures
that are appropriate in the circumstances for the purpose ol expressing our opinions on the ,inancial
statements, but not for lhe purpose of expressing an opinion on the effectiveness of the Gonzales
lndependent School District's internal control. Accordingly, we do not express an opinion on the
effectiveness of the Gonzales lndependent School District,s internal control.

A deficiency in internal control exists when the design or operation ol a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstalements on a timely basis. A materlal weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a materlal misstatement ol the entity,s financial
stalements will not be prevented, or detected and corrected on a timely basis. A srgnlica nt deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a marerial weakness.
yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was nol designed to identify all deliciencies in internal control that might be malerial weaknesses
or significant deficiencies and there{ore, material weaknesses or significant deliciencies may exist that were
not identified. Given these limitations, during our audit we did not identify any deficiencies in internal control
that we conslder to be material weaknesses. However, material weaknessei may exist that have not been
identified. We did identify certain deliciencies in internal control, described in the iccompanying schedule of
findings and questioned costs as item(s) 2016-1 , thatwe consider to be significant deficiencies. 

-

Compliance and Other Matters

As part ol obtaining reasonable assurance about whether the Gonzales lndependent School District's
financial statemenls are tree from material misslatement, we performed tests ol iis comptianie with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination ol ljnancial statement amounts. However, providing an opinion
on compliance with those provisions was nol an objective of our audit, and accorOingty, we do not express
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FLOYD AND GINDLER, P.C.

lndependent Auditor's Report on lnternel Control over Flnancial Reporting and
On Compliance and Other Matters Based on an Audit of Financial Statements
Pedotmed ln Accordance Willl Government Auditing Standards

Board of Trustees
Gonzales lndependent School District
926 St. Lawrence
Gonzales, Texas 78629



such an opinion. The results of our tests disclosed instances o, noncompliance or other matters that are
required to be reported undet Government Auditing Standards and which are described in the
accompanying schedule of findings and questioned costs as item(s) 2016''1.

Gonzales lndependent School Dislrict's Response to Findings

Gonzales lndependent School District's response to lhe findings identified in our audit is described in the
accompanying schedule of findings and questioned costs. Gonzales lndependenl School District's response
was not subjected to the auditing procedures applied in the audit of the financial stalements and, accordingly,
we express no opinion on it.

Purpose of this Reporl

The purpose ol this report is solely lo describe the scope ol our testing of internal control and compliance
and the results ol that testing, and not to provide an opinion on the effectiveness ol the entity's internal

control or on compliance. This report is an integral part o, an audit performed in accordance with

Government Auditing Standards in considering the entity's internal conlrol and compliance. Accordingly,
this communication is not suitable lor any other purpose.

Respectfully submitted,

Z, 1*t*/
Floyd & Gindler, PC

Gonzales, Texas
January 9, 2017



FLOYD AND GINDLER, P.C.
CERTIFIED PUBLIC ACCOUNTANTS

421 ST. JAMES - P.O. BOX 638
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18301-672-2824

Board of Trustees
Gonzales lndependent School District
926 St. Lawrence
Gonzales, Texas 78629
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Members ol the Board of Trustees:

Report on Compliance tor Each Maior Federal program

We have audited the Gonzales lndependent School District's compliance with the types of compliance
requirements described in lhe OMB compliance Supptement that could have a direct and material ettect on
Gonzales lndependent School District's major federal program for the year ended August 3l , i6t o. Gonzales
lndependent School District's major lederal program is identified in thssummary of a;ditor,s ;esults section of
the accompanying schedule ol findings and questioned costs.

Management's Responsibility

Management is responsible for compliance with the requirements ol federal stalutes, regulations, and the
terms and conditions of its federal awards applicable to its lederal programs.

Auditor's Responsibility

Our responsibility is to express an opinion on compliance for each ol Gonzales lndependent School Districl,s
major federal programs based on our audit of the types of compliance requiremenis referreJ to above. Weconducted our audll of compliance in accordance with auditing standards generally accepted in the UnitedStates of America; the standards applicable to linancial audits conLined in Goiernment Auditing
Standards, issued by the Comptroller General of the United States; and the audit requirements of Tifle 2 U.S.Code of Federal Regulations Part 200, uniform Administrative Requirements, Cost piinciples, anoAudit Reguirements lor Federal Awards (Unilorm Guidance.) Those standards and the UniformGuidance. require that we plan and perform the audit to obtain reasonable assurance about whethernoncompliance with the types of compliance requirements referred to above that could have a direct andmaterial effect on a major federal program occurred. An audit includes examining, on 

" 
iesiuasis, evidenceabout the Gonzales lndependent school District's compliance with those ,"qrir#"ntr 
"nJ 

fJrorming suctrother procedures as we considered necessary in the circumstances.

we believe that our audil provides a reasonable basis for our opinion on compliance lor each major lederalprogram' However, our audit does not provide a legal determination or rne bonzares lriJJpendent schoolDistrict's compliance.

Opinion on Each Malor Federal program

ln our opinion, the Gonzales lndependent School District complied, in all material respects, with the types ofcompliance requirements relerred to above that could have a'direct and materi;l e;;ci; its malor tederatprogram identified in the summary of audilor's results section of the accompanyd;;il; findings andquestioned costs for the year ended August 3i, 2016.

Report on lnternal Control Over Compliance



Management ol the Gonzales lndependent School District is responsible lor establishing and maintaining
effective internal conlrol over compliance with the types ol compliance requirements referred to above. ln

planning and perlorming our audit of compliance, we considered the Gonzales lndependent School District's
internal conlrol over compliance with the types ol requirements that could have a direct and material etfect
on each major federal program to determine the auditing procedures that are appropriate in the

circumstances tor the purpose ol expressing an opinion on compliance for each major lederal program and

to test and report on internal control over compliance in accordance with the Uniform Guidance, but not lor
the purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly,
we do nol express an opinion on the effectiveness ot the Gonzales lndependenl School District's internal

control over compliance.

Our consideralion of internal control over compliance was lor the limited purpose described in the preceding

paragraph and was not designed to identify all deliciencies in internal control over compliance that might be

mateiial weaknesses or significant deficiences and therelore, material weaknesses or signilicant

deliciencies may exist that were not identilied. However, as discussed below, we identified certain

deficiencies in internal control over compliance that we consider to be significant deficiencies.

A deficiency in internal control over compliance exisls when the design or operation of a control over

compliance does not allow management or employees, in the normal course of performing their assigned

lunclions, to prevent, or detect and correcl, noncompliance with a type ol compliance requirement ol a

federal program on a timely basis. A maferlal weakness in internal control over compliance is a deficiency,

or combinaiion of deJiciencies, in internal control over compliance, such that there is a reasonable possibility

that material noncompliance with a type of compliance requiremenl of a lederal program will not be

prevented, or detected and corrected, on a timely basis. We did not identily any deticiencies in internal

conlrol over compliance thal we consider to be material weaknesses.

A signilicant deficiency in internal control over compliance is a deficiency, or a combination of deliciencies,

in inlernal control over compliance with a type of compliance requirement ol a rederal program that is less

severe than a material weakness in inlernal conlrol over compliance, yet important enough to merit attention

by those charged with governance. We consider the deliciencies in inlernal control over compliance

dlscribed in thJ accompanying schedule of findings and questioned costs as item 2016-1 to be a significant

deticiency.

Gonzales lndependent School District's response to the internal control over compliance findings idenlilied in

our audit is described in the accompanying schedUle of findings and questioned costs. Gonzales

lndependent school District's response was not subjected to the audiling procedures applied in the audit ol

compliance and, accordingly, we express no opinion on the response'

The purpose of this report on internal control over compliance is solely to describe the scope of our tesling of

inlernal control over compliance and the results ol that tesling based on the requirements of the unilorm

Guidance. Accordingly, this report is not suitable for any other purpose'

Respecttully submitted,

fl I /^,o/-
Floyd & Gindler, PC

Gonzales, Texas
January 9, 2017
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GONZALES INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND OUESTIONED COSTS
FOB THE YEAR ENDED AUGUST 31 , 2016

A. Summary of Auditor's Results

1 . Financial Statements

Type ol auditor's report issued:

lnternal control over financial reporting:

One or more material weaknesses identified?

One or more signilicant deficiencies identified that
are not considered to be material weaknesses?

Noncompliance material to financial
statements noled?

One or more signirlcant deficiencies identilied that
are not considered to be material weaknesses?

Type ol auditor's report issued on compliance for
major programs:

Any audit findings disclosed that are required to be
reported in accordance with Title 2 U.S. Code of
Federal Regulations (CFR) Part 200?

ldentification ol major programs:

CFDA Numbe(s)
1 0.553/1 0.555/1 0.559

Unmodified

Yes

Name ol Federal Program or Cluster
Child Nutrition Cluster

$750.000

X Yes

X Yes None Reported

Unmodified

Yes XNo

XNo

XNo

No

Yes

X Yes None Reported

Yes X

Dollar threshold used to distinguish between
type A and type B programs:

Auditee qualilied as low-risk auditee?

B. Financial Statement Findings

Finding 2016-1 (Refer to finding description below)
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2. Federal Awards

lnternal control over major programs:

One or more material weaknesses ldentilied? No



GONZALES INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND OUESTIONED COSTS
FOR THE YEAR ENDED AUGUST 31 , 2016

C. Federal Award Findings and Ouestioned Costs

Finding 2016-1

Condition: Meal count data reported on the June and July Summer Feeding Program claims lor
reimbursement did not match the Districf s meal counl dala.

Criteria: This granl reimburses the District based on lhe number of qualilied meal served under the program
The number of meals claimed lor reimbursement should be supported by the District's internally generated
meal count data.

Cause: There was a change in the Nutrition Program's director during lhe year. Neither could identify the
cause of the error.

Potential Effect of the Condition: Claims for $16,847 forlhe Summer Feeding Program were disallowed and
were required to be retunded to the grantor.

Recommendation: All claims should be reviewed by someone otherthan the person who prepared the
reporl to insure that reported meal counts agreed with the District's meal count data. The reviewer needs
to document that the review was done and the date it was performed.
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GONZALES INDEPENDENT SCHOOL DISTRICT
SUMMAFIY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED AUGUST 31 , 2016

Findinq/Recommendation Current Status
Management's Explanation
ll Not lmplemented

None
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GONZALES INDEPENDENT SCHOOL DISTRICT
CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED AUGUST 31 , 2016

Discussed with Amanda Smith, CFO on December 8, 201 6

The District has implemented a verification system. All supporting documentation associated with the claim
reimbursement will now be shared with both the Chief Financial Otficer and the Chief Facilities and Operations
Officer. This will be done to ensure someone verifies that data other than lhe Director oI Child Nukition who
performs the data entry. Further, this veritications will be completed prior to the end ol the sixty (60) day claim
adjustment window as approved by the Texas Department of Agriculture. This will allow for a more proactive
reconcilation, if errors should be discovered.
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GONZALES INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOB THE YEAR ENDED AUGUST 31, 2016

(3)(1)
\21 (2A)

Federal Grantor/
Pass-Through Grantor/
Program or Cluster Title

CHILD NUTBITION CLUSTER:

lJ. S. Departmenl ol Agriculture
Passed Through State Department ol Education:

School Breakfast Program

National School Lunch Program
Total Passed Through State Department of Education
Passed Through State Department of Health and Human Services:

Summer Food Service Program
Total U. S. Department of Agriculture
Total Child Nutrition Cluster

u. S. Department of Agriculture
Passed Through State Department of Education:

Commodity Supplemental Food Program (Non-cash)
Total U. S. Department of Agriculture
Total Food Distribution Cluster

IDEA-B Preschool
IDEA-B Preschool
Total CFDA Number 84.'173

Total Passed Through State Department of Education
Total U. S. Department of Education
Total Special Education (IDEA) Cluster

OTHEB PROGRAMS:

LJ. S. Oepartment of Education
Passed Through State Department of Education:

ESEA Title I Part A - lmproving Basic Programs
ESEA Title I Part A - lmproving Basic Programs
Total cFDA Number 84.010a

Federal
CFDA

N u mber

Pass-
Through

Entity
ldentifying
Number

10.553

10.555

089-901

089-901

$ $ 293,631

752,97 4
1,046,605

10.559 089-901

10.565 089-901 82,329
82,329
82,329

84.O27
84.027
84.027

1566000108990
'1666000108990

1766000108990

696
526,602

24,260
551,558

84.173
84.173

1666't00108930
1 766100108990

7,881
482

8,363

84.010a
84.0'10a

1661 0'10108990
1761 010108990

762,891
21,037

Career and Technical - Basic Grant 84.048

ESEA, Title Vl, Part B, Subpart 2 - Rural and Low lncome School 84.358

Title lll Part A English Language Acquisition and Language Enhance 84.365

ESEA Title ll Part A - Teacher & Principal Training & Recruiting 84.367a

1642000608990

1669600108990

1567100108 $

1669450108 $

$

$

35,085

69,372

42,460

148,881

Passed
Through to

Subrecipients

EXHIBIT K.1
Page 1 of 2

Federal
Expenditures

FOOO OISTRIBUTION CLUSTEB:

SPECIAL EDUCATION (IDEA) CLUSTEB:

tJ. S. Department of Education
Passed Through State Department ol Education:

IDEA-B Formula
IDEA-B Formula
IDEA-B Formula
Total CFDA Number 84.027

3,192
1 ,049,797
1 ,049,797

783,928

559,921
559,921
559,921



GONZALES INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF EXPENOITUBES OF FEDERAL AWARDS
FOR IHE YEAR ENDED AUGUST 31 , 2016

(1)

Federal Grantor/
Pass-Through Grantor/
P ram or Cluster Title

ESEA art - Teacher & Principal Training & R
Total cFDA Numbet 84.367a

LEP Summer School
Total Passed Through State Department o, Education
Total U. S. Department of Education
TOTAL EXPENDITURES OF FEDERAL AWARDS

The accompanying notes are an integral part of this schedule.

(2| (2A)

Pass-
Through
Entity Passed

ldentifying Through to
Number Subrecipients

1769450108990

Federal
CFDA

Number

EXHIBIT K.l
Page 2 ol2

(3)

Federal
Expenditures

8 924
157,805

9,112

84.367a

84.369A 69551502
1,097,762--jnfr1d
afioFot
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GONZALES INDEPENDENT SCHOOL DISTRICT
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED AUGUST 31 . 2016

Basis of Presentation

The accompanying schedule o, expenditures ot federal awards includes the federal grant activity ol
Gonzales lndependent School District and is presented on the modified accrual basis of accounting. The
information in this schedule is presented in accordance with the requirements of Title 2 U.S. Code ol
Federal Regulations (CFR) Part 200 lJniform Administrative Requirements, Cost Principles, and
Audit Requirements lor Federal Awards. Iherelore, some amounts presented in this schedule may
differ from amounls presented in, or used in the preparation of, the basic financial statements.
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EXHIBIT K.2
GONZALES INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF BEQUIRED HESPONSES TO SELECTED SCHOOL FIRST INDICATORS
AS OF AUGUST 31 . 2016

Data
Control
Codes

SF2 Were there any disclosures in the Annual Financial Report and/or
other sources ol inlormation concerning nonpayment of any
terms of any debt agreement at fiscal year end?

Was there an unmodified opinion in the Annual Financial Report?

Did the Annual Financial Report disclose any instances ol material
weaknesses in internal controls over linancial reporting and compliance
for local, state or lederaltunds?

Was there any disclosure in the Annual Financial Report ol material
noncompliance for grants, contracts and laws related to local,
state or federal tunds?

Did the school district make timely payments to the Teachers
Retirement System (TRS), T6xas Workforce Commission (TWC),
lnternal Revenue Service (lRS), and other governmental agencies?

Did the school district lol receive an adjusted repayment schedule
for more than one fiscal year for an over allocation ol Foundation
School Program (FSP) funds as a result ol a financial hardship?

What was the total accumulated accretion on capital appreciation
bonds (CABs) included in government-wide financial statements at
liscal year-end?

Net Pension Assets (object 1920) at fiscal year-end.

Net Pension Liabilities (object 2540) at tiscat year-end.

Pension Expense (object 6147) at fiscal year-end.

Responses

No

Yes

No

No

Yes

Yes

SF4

SF5

SF6

SF7

SF8

SFl O

sF11

sF12

SFl3

$

$

$

$

4,740,928

533,079
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